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ANN ARBOR CITY COUNCIL M NUTES
WORKI NG SESSION - SEPTEMBER 8, 1998

The working session of the Ann Arbor Cty Council was called to order at 7:06
p.m inthe Cty Hall Council Chanber by Mayor Pro Tem Chri st opher Kol b.

ROLL CALL COF COUNCI L

PRESENT : Counci | nenbers Jane Lunm Jean Carlberg, Heidi Cowing Herrell,
Chri st opher Kol b, 4.

ABSENT : Counci | nrenbers Tobi Hanna-Davies, Patricia Vereen-D xon, David
Kwan, Stephen C. Hartwell, Patrick A Putnman, Elisabeth L. Dal ey,
Mayor | ngrid B. Shel don, 7.

RETI REE HEALTH CARE BENEFI TS PLAN AND TRUST ORDI NANCE

Cty Admnistrator Neal Berlin stated that the purpose of this meeting is to
present information about a nethod for providing long-term financing for
retiree health care. M. Berlin reported that IRS regulations provides for a
VEBA (voluntary enployees beneficiary association) trust, a vehicle for pre-
funding retiree health care benefits recommended by the Retiree Health Care
Commi tt ee. He stated that a provision under State law will permt excess
earnings of the Retirenment System to pay current retiree health care costs
while the Gty is building up funds in the VEBA trust. The Gty will pre-fund
the recommended VEBA trust using tax levy funds nornally used to pay current
retirees health care costs.

Finance Director Allen D. More presented an historical overview of the work of
the Retiree Health Care Comitt ee.

Assistant City Attorney Mary Fales and Retirenent System Board Counsel M chael
VanOver beke presented a synopsis of the proposed retiree health care benefits
pl an and trust ordi nance.

Questions from Council followed the presentation. Al so available to answer
guestions was Enpl oyees Retirenent System Board Menber Larry Hahn.
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Ms. Fales reported that the ordinance will be presented for first reading at
the Septenber 14 regul ar session of Council, and that following its adoption at
second readi ng on Septenber 21, the ordinance will be submtted to the IRS for
certification. Ms. Fales stated that the IRS certification review process is
expected to take fromsix to eight nonths.

(ARetiree Health Care Benefits Plan and Trust O dinance report on file in the
Gty derk=s Ofice)
ADJ OQURNIVENT

There being no further business to cone before Council, the Mayor Pro Tem
decl ared the neeting adjourned at 8:38 p.m

Janet L. Chapin
Acting Oerk of the Council
Recordi ng Secretary



