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ANN ARBCR CI TY COUNCI L M NUTES
WORKI NG SESSI ON - MONDAY - SEPTEMBER 23, 1996

The joint working session of the Ann Arbor City Council and the Ann Arbor
Energy Commission was called to order at 7:15 p.m in the Guy C Larcom Jr.
Muni ci pal Buil ding by Mayor Ingrid B. Shel don.

Present: Counci | renbers Tobi Hanna-Davi es, Patricia Vereen-D xon, Jane
Lumm David Kwan, Jean Carlberg, Heidi Cowing Herrell,
Chri st opher Kol b, Mayor Ingrid B. Shel don, 8

Absent : Counci | menbers Stephen Hartwell, Patrick Putman, Elisabeth
Dal ey, 3

M chCon Representatives: Paul Ganz, Louis Bel cher

Energy Conmi ssion Menbers: Co-Chairs Robert Black and Kenneth Saulter,
Stephen M Iler, Wayne Appleyard, Kurt Brandle, Steven Bean, Paul Ganz (M chcon

rep.)

Adm nistrative Staff Present: Cty Administrator Neal Berlin, Cty Attorney
Abigail Elias, Energy Coordinator and staff representative on the Energy
Conmmi ssi on Dave Konkl e

ORDI NANCE TO ADD NEW CHAPTER 34 - GAS FRANCH SE
Presenters: Dave Konkle, Robert Bl ack, Kenneth Saulter, Paul Ganz

Di scussions regarding franchise agreenents wth the utilities have been
ongoing for several years and have now arrived at the decision naking phase.
The energy used today cones fromlinmted sources that pollute the environnent.
Prograns that encouraged energy conservation and renewable energy have been
cut from governnmental budgets.

The desired outcone of the working session this date was to define a course to
a franchise agreenment for M chCon. It was believed that the M chCon Natural
Gas Franchise would set a precedence for other utility franchises. The Energy
Conmi ssion has defined its role in the proceedings as the advisor on issues
related to the Ann Arbor Energy Plan, the qualifications of a utility to
provi de energy services, and franchise side-agreenents. The Energy Conmm ssion
approved the following notion at its last neeting to be the crux of the
di scussion this date:

The Ann Arbor Energy Conm ssion reconmends approval of a M chigan
Consol i dated Gas franchi se ordi nance provided that an annual review
be perforned. This review should result in a witten side-
agreenment listing objectives related to the Ann Arbor Energy Plan
and ot her community objectives.

There were two issues identified as desirable by the Energy Comm ssion, but not
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by M chCon, as part of the Franchise deliberations. One was the creation of a
si de agreenent associated with the franchise and the other was the proposal of
a utility franchise application fee of $10,000 - $50, 000.

Provisions for annual review, and approval of a side agreenent to review the
activities and projects that were commtted to by MchCon during the previous
year, were recomrended to be part of the franchise. Currently the |anguage of
the side-agreenent is not contained and would have to be negotiated as a
Menor andum of Under st andi ng associated with the franchise.

The M chCon franchise expired in 1938 and its renewal has been overl ooked since
then. The franchise ordinance received prelimnary Council approval; the side
agreenment is still being negotiated. It was reconmmended that both the
ordi nance=s final approval, and final approval of the side agreenent be
consi dered by the Council at the same tinme.

The Council expressed interest in including the following itens of concern in
t he side-agreenent deliberations: the question of human rights approval as part
of the franchise agreenent and ordinance, the conservation program which
provides for funds for furnaces for |lowincone famlies, MchCon=s Natural Gas
Program for large vehicle fleet operators, the set-aside of a specified nunber
of Honme Heating Plans for lowincone famlies, and the right of first refusal
for the purchase of MchCon=s riverfront property should the conpany decide to
rel ocate.

ADJ QURNVENT

There being no further discussion, the Mayor declared the neeting adjourned at
9:30 p.m

Linda J. Wse
Recordi ng Secretary
Acting Cerk of the Council

Eiled with the Clerk: (1) Michigan Consolidated Gas Franchise; (2) Proposed Franchise to Michigan
Consolidated Gas Company Ordinance; (3) Ann Arbor Energy Commission Minutes of September
12, 1996 and February 8, 1996; (4) Franchise Agreement Side Agreement Final Draft; (5)
Memorandum: MichCon Franchise Renewal Efforts; (6) Communication: Gas Franchise City of Ann
Arbor/Michigan Consolidated Gas Company; (7) Memorandum: MichCon=s Ann Arbor community
involvement; (8) Franchise Adoption Procedure for City of Ann Arbor



