MEMORANDUM

TO: Mayor and Council
FROM: Jayne Miller, Community Services Administrator
DATE: February 20, 2007

SUBJECT: Resolution to Authorize and Appropriate Funds for the Purchase of
Development Rights (PDR) on the John M. and Beverly B. Alexander
Farm located in Northfield Township with Matching Funds through the
Federal Farm and Ranch Lands Protection Program (FRPP) and Approve
a Farmland Development Rights Grant of Easement Agreement -
$1,074,391.67 (8 Votes)

Attached for your review and action is a resolution to approve the purchase of
development rights (PDR) on the John M. and Beverly B. Alexander Farm, which is 70
acres, in Northfield Township with funding through the Federal Farm and Ranch Lands
Protection Program (FRPP) and the City of Ann Arbor Open Space and Park Land
Preservation Millage bond proceeds. The appraised fair market value of the
approximate 70-acre agricultural preservation easement is $1,015,000.00. City Council
approved grant funds be used for the purchase of the Alexander Farm on July 17, 2006
(R-338-7-06) in the amount of $335,000.00 toward the purchase of development rights
on the John and Beverly Alexander Farm.

The parent parcel is 75 acres and currently the entire parcel is in agricultural
production. The landowners are excluding a 5-acre lot from the easement for a
potential future building site. There are currently no buildings (agricultural or residential)
on the property. This 5-acre exclusion will not be severable from the easement area.
This farm is considered large enough to sustain agricultural production and is in a
location that will encourage additional farmland preservation and agricultural
preservation activities. The farm is located within one of the 5 Strategic Plan areas
highlighted in the Greenbelt Strategic Plan and is in proximity to other Greenbelt
properties.

The resolution also approves a Farmland Development Rights Grant of Easement
Agreement, which establishes the preservation of agricultural values by restricting the
use of the property to agricultural uses including the protection of prime, unique or
important soils, by preventing any use that would significantly impair or interfere with
the agricultural value. The grants of easement are made pursuant to section 36111 b of
the Natural Resources and Environmental Protection Act, (MCL 324.3611lb;
MSA 13A.36111b) and Chapter 42 of the Ann Arbor City Code.

Federal matching grant funds are through the Federal Natural Resources Conservation
Service and the City share is from the Open Space and Park Land Preservation Millage
bond proceeds, without regard to fiscal year. The FRPP program is voluntary and



provides matching funds for local governments to acquire development rights on
farmland. The landowners retain the right to use their property for agriculture.

John M. Alexander and Beverly B. Alexander, husband and wife, whose address is
5257 Jennings Road, Ann Arbor, MI 48105, own the property. The resolution approves
a total conservation easement cost of $1,015,000.00 based on a fair market appraisal
approved by the City and the Natural Resources Conservation Service. The FRPP
share will reimburse the millage upon completion of the project. The budget
appropriation includes the FRPP share of the $1,015,000.00 for the PDR, incidental and
closing costs which are estimated to not exceed 3.5% of the total or $35,525.00 plus
$23,866.67 for an endowment, which includes funds for yearly monitoring of the
easement agreement, a one time cost for legal defense, and survey of Farmstead
Complex as required by the Farm and Ranch Protection Program, for a total
appropriation of $1,074,391.67.

Project Budget:

Easement Purchase Price

Appraised Value: $1,015,000.00
Purchase Price: $1,015,000.00
FRPP Grant $ 335,000.00
City OSPP Millage $ 680,000.00
Purchase Price: $1,015,000.00
Other Costs

Closing/Incidental $ 35,525.00
Endowment $ 23,866.67
Total Other Costs: $ 59,391.67
Purchase Price: $1,015,000.00
Other Costs: $ 59,391.67
Total Appropriation $1,074,391.67

The Greenbelt Advisory Commission recommended approval of this PDR at its October
4, 2006 meeting.

Prepared By: Ginny Leikam, The Conservation Fund
Reviewed by: Jayne Miller, Community Services Administrator
Approved by: Roger W. Fraser, City Administrator

Attach: Location Map



RESOLUTION TO AUTHORIZE AND APPROPRIATE FUNDS FOR THE PURCHASE
OF DEVELOPMENT RIGHTS (PDR) ON THE JOHN M. AND BEVERLY B.
ALEXANDER FARM LOCATED IN NORTHFIELD TOWNSHIP WITH MATCHING
FUNDS THROUGH THE FEDERAL FARM AND RANCH LANDS PROTECTION
PROGRAM (FRPP) AND APPROVE A FARMLAND DEVELOPMENT RIGHTS GRANT
OF EASEMENT AGREEMENT - $1,074,391.67 (8 VOTES)

Whereas, Chapter 42 of The Ann Arbor City Code establishes the Greenbelt District
and enables the City to purchase development rights on property within the district;

Whereas, Purchase of Development Rights may be funded through the Open Space
and Park Land Preservation Millage;

Whereas, FRPP has matching grant funds available for Purchase of Development
Rights on eligible agricultural land;

Whereas, The John M. and Beverly B. Alexander farmland in Northfield Township has
been evaluated and rated highly by Greenbelt program, FRPP staff and the Greenbelt
Advisory Commission;

Whereas, The Fair Market Value of the development rights as determined by the City as
required by Section 1:320 of the Ann Arbor City Code and approved by the FRPP is
$1,015,000.00; and

Whereas, There are sufficient funds in the Open Space and Parkland Preservation
Millage bond proceeds to match the total purchase price, plus estimated closing costs,
including the environmental study and a boundary survey, and the monitoring
endowment;

RESOLVED, That the Mayor and Council approve the real estate and sales agreement
for the Purchase of Development Rights Program including FRPP matching grant funds
and the Farmland Development Rights Grant of Easement for the John M. Alexander
and Beverly B. Alexander property described as:

Legal Description:

The West %2 of the Southeast ¥ of Section 30, Town 1 South, Range 6 East,
Northfield Township, Washtenaw County, Michigan. Excepting therefrom, the
South 1/8 of the East %2 of the West ¥ of the Southeast ¥4 of Section 30, Town 1
South, Range 6 East, being a parcel having a frontage on Northfield Church
Road of 660 feet more or less and a depth of 327.69 feet, Northfield Township,
Washtenaw County, Michigan.

RESOLVED, That the Mayor and City Clerk are authorized and directed to execute all
the necessary documents to complete the requirements for the Purchase of
Development Rights Program (FRPP) and the Farmland Development Rights Grant of



Easement for this property after approval as to substance by the City Administrator and
approval as to form by the City Attorney;

RESOLVED, That $1,074,391.67 be appropriated for the purchase of development
rights for this property from the Open Space and Parkland Preservation Millage bond
proceeds for the life of the project without regard to fiscal year, including closing,
incidental and endowment costs with $335,000.00 to be reimbursed to the Open Space
and Parkland Preservation Millage by the Federal Farm And Ranch Land Protection
Program upon completion of the acquisition.

Submitted by: Community Services
Date: February 20, 2007
Approved: City Attorney

Attachments: Location Map






