TAX INCREMENT FINANCING AND DEVELOPMENT PLAN
FOR THE

ANN ARBOR/YPSILANTI SMARTZONE LOCAL DEVELOPMENT FINANCE AUTHORITY

Yy o N
CH|G craify

Adopted by Ann Arbor/Ypsilanti SmartZone LDFA 10/02/02
Adopted by City of Ann Arbor 11/19/02
Adopted by City of Ypsilanti 11/20/02
Ratified by the State Treasurer 12/18/02

Amendment No. 1

Adopted by Ann Arbor/Ypsilanti SmartZone LDFA 04/18/17
Adopted by City of Ann Arbor 06/06/17
Adopted by City of Ypsilanti 06/20/17
MEDC Approved and Recommended for Ratification by State Treasurer 06/26/17
Ratified by the State Treasurer 07/20/17



DocusSign Envelope ID: 8BAE62C8-5DAA-4931-8F57-4E02EA8409BF

Table of Contents
RY=Totd[o) o B P Vo] o g0 To 18 Tot dTo ] ¢ DO TR TR TR |

Section Il. Tax Increment Financing Plan Under PA 281 0F 1986 .......cccvovivieeiiieisiiieisiesesosesesssssessesssssseresans 8
(1)(a) Reason Captured Assessed Value Would Not Be Expected Without the TIFP........ooccveeviiiniennnnnn9
(1)(b) and (c) Estimate of Captured Assessed Value and Tax Increment Revenues ...........ccoccevvveveennnn. 10
Table 1 Estimated TaxX INCreMEeNt REVENUE......cucciviieieireeisceecsiseseess st eesassseesssssasessaansesessemssssssessraemernes 11
LU Tex Incrament Promedlure s i st e i s s 419
{11le} Hote ar Banded N abtediess s mmmiiisiimmsriss 13
(1)(f) Amount of Operating & Planning EXPenditures...........ccccovieivieiiinnsmrnssisissssssssssssssssssssesssssssseans 14
(1)(g) Cost of Plan Anticipated to be Paid from TIF REVENUE........cveoviveeeeeeeeeeeeeeeeeeeeeeseeeereeneee e 17
I T e Ty R T G, P S 01, 0 S ORI 18
(1)(i) Impact of TIF on Revenues of Taxing JUFISAICtIONS .........coov i 18
(1)(j) Legal Description of Property to Which the TIFP Applied ........ccccoeeueiiieiiiiieeiiieciieeeesieesrereeenns 18
(LK) JOBS CrOaMet - cisininmbe s s i s s 0 a3 s s B e e 18
T (T T T SO | P A S OO AL N N -SNT YL ORRURUUUTON, .

Sectionlll. Development: Plamsms: s s i i i i i s a9 ()
Z{a} and {b) Praperty Description and BOURGRPIBS. . .cxmmermmesm s imssissisiom s 2 2
(2)(c) Location and Description Of EXISTING PrOPEILY ........cciiiseesissmanssssosinssssonsssmosesssssssssissasessssssessansins 22
(2)(d) and (e) Public Facilities and Anticipated IMpProvemMeNts........cuieeiieniiieesireeseseseessrsssesssssssseas 23
P Ll Tt i T T e /S O TP
(2)(g) Property Sales, Donation, EXChAangE OF LEASE ........c.ecveieeiiasesriesssssssressessssssssasnsssssnessasssssssssssssses 24
(2)(h) Desired Zoning, Streets, Intersections, and Utilities Changes ..........coccvevvveevieeeeieessessrreesennn . 20
(1) Prsbalic Facility COBE i B S s e St S S e s sl
(2)(j) and (k) Lease, Seli, Convey or Transfer PUBIIC FACHIIES ........c.oviieieiiiececiieeceieeeee e ssenaesrsenesaenes 24
{21l through [0) Displased Reslemls e e i s i e e B T R 25
(2)(p) Other Pertinent INFOrM@tiON .........coviviiiiiriies i ssesscieescsssestetceaeseseastesesasseaesssessnssemerssanevaansersanes 25

Appendix A Ann Arbor/Ypsilanti SmartZone Map
Appendix B Legal Description/Boundaries of the Ann Arbor/Ypsilanti SmartZone LDFA

2|Page



DocusSign Envelope ID: 8BAE62C8-5DAA-4931-8F57-4E02EA8409BF

Appendix C Satellite Agreement between Cities of Ann Arbor and Ypsilanti and the Adrian/Tecumseh
LDFA

Appendix D Ann Arbor/Ypsilanti SmartZone Agreement Amendment No. 1
Appendix E Ann Arbor/Ypsilanti SmartZone Agreement
Appendix F  Resolutions of Approval

City of Ann Arbor

City of Ypsilanti

LDFA of the Cities of Adrian and Tecumseh

3|Page



DocusSign Envelope ID: 8BAE62C8-5DAA-4931-8F57-4E02EA8409BF

LOCAL DEVELOPMENT FINANCE AUTHORITY OF THE
CITIES OF ANN ARBOR AND YPSILANTI

COUNTY OF WASHTENAW

STATE OF MICHIGAN

TAX INCREMENT FINANCING AND DEVELOPMENT PLAN
FOR THE ANN ARBOR/YPSILANTI SMARTZONE
AS AMENDED

Section I. Introduction

The State of Michigan, through PA 248 of 2000, has established the SmartZone program
designed to foster the development of high technology enterprises through commercialization of
university technologies and the establishment of new firms. The SmartZone program facilitates
the capture of certain taxes for use by a Local Development Finance Authority (LDFA) to create
or promote the development and attraction of high-technology activities to the designated
SmartZone. The legislation allows the captured funds to be used to develop business incubators,
improve property and market the area to attract high-tech businesses. SmartZones have a
competitive advantage over other economic development programs in that they require
partnerships that link business development and location with the technologies and technology
transfer functions of the state’s universities.

In October, 2000, the Ann Arbor Downtown Development Authority submitted a proposal for
SmartZone status on behalf of the cities of Ann Arbor and Ypsilanti (the “Cities”), and a variety of
partners, including: Washtenaw Development Council, University of Michigan, Eastern Michigan
University, Ann Arbor and Ypsilanti Downtown Development Authorities, Small Business
Development Center and Ann Arbor IT Zone. The proposal was designed to enhance existing
efforts in high technology business formation and attraction being undertaken by the SBDC,
universities and the IT Zone.

On April 11, 2001, the Michigan Economic Development Corporation announced that this
proposal had received SmartZone status — one of eleven designated across the state.

Public Act 281 of 1986, as amended, governs SmartZone designation specifically, by Public Act
248 of 2000. This legislation allows a community designated by the MEDC as a SmartZone to
establish an LDFA, which may, in cooperation with the MEDC and the incorporating
municipality(ies) implement a “certified technology park”, to be known by the term “SmartZone.”
Within a SmartZone, the LDFA may utilize tax increment financing to develop eligible projects
within the SmartZone, in accordance with PA 281 of 1986, as amended. These projects are
further subject to the ‘Development Agreement’ between the LDFA and the Michigan Economic
Development Corporation (MEDC).

PA 248 of 2000 also anticipated the creation of multi-jurisdictional SmartZones, such as those
proposed by Ann Arbor/Ypsilanti. The creation of a multi-jurisdictional SmartZone also required
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the approval of the County of Washtenaw. The Ann Arbor/Ypsilanti SmartZone plan was adopted
by the City of Ann Arbor and City of Ypsilanti on June 27, 2002 and the County of Washtenaw on
July 17, 2002. A map of the SmartZone LDFA is attached as Appendix A.

PA 290 of 2012, Section 2.(jj) (ii) (i) (B) allows for a municipality that has created a certified
technology park that has entered into an agreement with another authority that does not contain
a certified technology park to designate a distinct geographic area under section 12b, that
authority that has created the certified technology park and the associated distinct geographic
area may both capture under this sub-subparagraph for an additional period of 15 years as
determined by the state treasurer and the president of the Michigan economic development
corporation.

Recognizing the opportunities provided by PA 290 of 2012, the Cities of Ann Arbor and Ypsilanti
(“the Cities”), as host cities for the Ann Arbor/Ypsilanti SmartZone LDFA (“Host Cities”) separately
adopted resolutions affirming the continuing public purpose of the Ann Arbor/Ypsilanti SmartZone
LDFA to facilitate the development and support of new and existing technology-led businesses
within the Authority and partnering with a Satellite SmartZone LDFA for greater regional
collaboration. On recommendation by the Authority, the Cities approved the selection of the
Adrian/Tecumseh LDFA as a Satellite SmartZone, citing the following criteria as the basis of their
selection:

e The selection of Adrian/Tecumseh LDFA as a satellite provides unique characteristics and
specialties through its public and private resources including the location of Adrian
College, Siena Heights University and Jackson College within its TIF District and the
opportunities for research partnerships and student/young entrepreneur involvement.

e The selection of the Adrian/Tecumseh LDFA as a satellite provides regional cooperation
and collaboration benefits to the Authority and the Cities of Ann Arbor and Ypsilanti with
joint focuses on technology (including expanding green technologies and agricultural
technology) and entrepreneurial services.

e The selection of the Adrian/Tecumseh LDFA as a satellite provides value and support to
the Authority by strengthening existing collaboratives, making available a new/expanded
technical assistance and support through its Innovation Center at Adrian College, and
agricultural and manufacturing resources.

On September 2, 2014, the Cities of Ann Arbor and Ypsilanti entered into an agreement with the
Adrian/Tecumseh LDFA, attached as Appendix C, creating another SmartZone associated with
the distinct geography of Adrian and Tecumseh in Lenawee County. The Agreement between
the Cities and the Satellite LDFA, which incorporates the proposed Adrian/Tecumseh Executive
Summary of its SmartZone Plan, includes provisions agreeing to the identification of legislative
criteria required by MCL 125.2162(b) (“Legislative Criteria”) in the Satellite SmartZone Plan
specifically:

e Identify the unique characteristics and specialties offered by the public and private
resources available in the Satellite SmartZone.
¢ |dentify the benefits to regional cooperation and collaboration.

5|Page



DocusSign Envelope ID: 8BAE62C8-5DAA-4931-8F57-4E02EA8409BF

e Identify how the Satellite SmartZone adds value to the mission of the Host (e.g., Cities)
SmartZone.

In order to best utilize its resources, the Adrian/Tecumseh SmartZone will focus its efforts on
industries with high potential for utilizing at least one of the area’s core competencies. The
following technology areas have been identified as having particular strengths in the
Adrian/Tecumseh Area:

e Agriculture: food processing, ethanol fuel production, bio-diesel fuel production
e Advanced Manufacturing

e Chemical manufacturing and plastics technologies

¢ Renewable/green technologies/water purification technologies

These areas of focus extend opportunities for employment in additional technology sectors of
the Ann Arbor/Ypsilanti SmartZone and offer additional collaborative opportunities with research
and development at the University of Michigan and Eastern Michigan Universities.

This Plan amends the Tax Increment Financing and Development Plan dated October 2, 2002
("2002 Plan”) to expand Plan expenditures within initial district and beyond within the territory
constituting of the Cities of Ann Arbor and Ypsilanti in support of these communities and their
regional partners and extend the term of the Plan an additional 15 years after the initial term ends.
The amendments on use of funds will be implemented effective with the approval of the extension
starting in fiscal year 2018 of the current TIF and Plan period.

One goal of this amendment is to permit and provide programs specifically for economic growth
in the City of Ypsilanti. To accomplish this, the following edits are considered made to the 2002
Plan:

e Effective with this amendment, starting in fiscal year 2018, for both the remaining duration
of the 2002 Plan and the duration of the new Plan, up to 10% of annual TIF capture will
be allocated toward Ypsilanti-related programs.

e Section HlI(1) of the 2002 Plan is hereby amended such that the definition of ‘eligible
property’ will now also include SPARK East located at 215 W. Michigan Avenue, Ypsilanti,
Michigan. Under this amendment, ‘eligible property’ may now also include other facilities
within the city limits of Ann Arbor and Ypsilanti.

Other goals of this amendment include permitting the SmartZone to utilize grants and donations
for collaborative opportunities, allowing TIF proceeds to fund talent recruitment/retention
programs, and the installation of technology related infrastructure. The SmartZone will
immediately discontinue issuing new microloans and will wind-down the existing portfolio by
allowing existing loans to be repaid under their existing terms without an early prepayment request
from the LDFA. The amendment also modifies bonding language to permit the SmartZone to
enter into agreements with the municipalities.

This Tax Increment Financing Plan (“TIFP”) provides a summary of the methods that will be used
to fund Ann Arbor/Ypsilanti SmartZones programs. As outlined in the TIFP, funding for projects
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will be generated through tax increment financing (“TIF”), grants, local cooperation, and other
funding eligible under Section 10 of PA 281.

The first year of TIF capture was Ann Arbor's FY2004. Since that time the captured proceeds
have been focused on efforts that support company creation and thereby increase employment
levels. These activities include providing business acceleration services, supporting a business
incubator, creating networking opportunities, leading talent attraction/retention efforts, and
providing marketing. In future years, the SmartZone anticipates expanding activities into the City
of Ypsilanti, which was previously not permitted, along with continuing the aforementioned
activities in Ann Arbor. Each year the LDFA Board considers how best to achieve its objective
and adjusts how it spends the TIF capture to reflect current trends and opportunities.

The original TIF plan projected cumulative TIF capture of $21 million in the initial 15 years through
FY2018. The writers of the plan estimated “that 700 jobs may be created as a direct and indirect
result of these activities”, and “the adoption of this Plan will provide capital needed for the
facilitation of the commercialization of research products being developed at University of
Michigan and Eastern Michigan University, and the development of private high technology
enterprises that, but for this Plan, would be deferred, or located outside of the Cities and this
State.” During the first 13 years of the Plan, 646 net new jobs of the 700 jobs forecasted in the
2002 Plan have been created by companies served; companies that have succeeded in
establishing themselves in the marketplace and stayed in the State. These same companies
have received about $61.7 million in grant funding and $248 million of private investment. 657
companies have been served with only 18 moving out of State and 213 moving outside the LDFA
boundary but staying within the State. Both the TIF capture amounts and the job creation results
are consistent with and on track with the original Plan.

The additional 15 years is projected to capture approximately $66 million in TIF. The Ypsilanti
designated area will receive up to 10% of the TIF capture to extend services to this portion of the
SmartZone, which to date has not been able to take advantage of the Development Plan.

Over the course of the additional 15-year SmartZone extension, a total of 464 companies could
be created, 1,161 tech companies could be served, and 1,606 jobs could be created. An average
of $23 million per year could be raised by these companies, cumulating over $345 million of grants
and private equity.

To recap, the original plan projected TIF capture of $21 million to support the creation of 700 jobs.
Through 2016, $16 million has been captured and 646 jobs created. In the remaining years of
the original plan $5.3 million is expected to be captured and the jobs created should exceed the
goal of 700. The 15-year extension period is expected to capture $66 million and create 1,606
jobs.
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Section II. Tax Increment Financing Plan Under PA 281 of 1986

This TIFP will authorize the capture of certain tax increment revenues by the LDFA for purposes
of funding the elements included in the plan. PA 281 of 1986, as amended, establishes and
defines the activities that may be undertaken with such a plan. The Ann Arbor/Ypsilanti
SmartZone TIFP follows the statutory requirements of PA 281, specifically Section 12(1)(a)
through () as stated below:

(1) If the board determines that it is necessary for the achievement of the purposes of this act,
the board shall prepare and submit a Tax Increment Financing Plan to the governing body.
The plan shall be in compliance with PA 281, Section 13 and shall include a Development
Plan as provided in Section 15. The plan shall also contain the following:

(a) A statement of the reasons that the plan will result in the development of captured
assessed value that could not otherwise be expected. The reasons may include, but
are not limited to, activities of the municipality, authority, or others undertaken before
formulation or adoption of the plan in reasonable anticipation that the objectives of the
plan would be achieved by some means.

(b) An estimate of the captured assessed value for each year of the plan. The plan may
provide for the use of part or all of the captured assessed value or, subject to subsection
(3), of the tax increment revenues attributable to the levy of any taxing jurisdiction, but
the portion intended to be used shall be clearly stated in the plan. The board or the
municipality creating the authority may exclude from captured assessed value a
percentage of captured assessed value as specified in the plan or growth in property
value resulting solely from inflation. If excluded, the plan shall set forth the method for
excluding growth in property value resulting solely from inflation.

(c) The estimated tax increment revenues for each year of the plan.
(d) A detailed explanation of the tax increment procedure.
(e) The maximum amount of note or bonded indebtedness to be incurred, if any.

(f) The amount of operating and planning expenditures of the authority and municipality, the
amount of advances extended by or indebtedness incurred by the municipality, and the
amount of advances by others to be repaid from tax increment revenues.

(g) The costs of the plan anticipated to be paid from tax increment revenues as received.

(h) The duration of the Development Plan and the tax increment plan.
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(i) An estimate of the impact of tax increment financing on the revenues of all taxing
jurisdictions in which the eligible property is or is anticipated to be located.

() A legal description of the eligible property to which the Tax Increment Financing Plan
applies or shall apply upon qualification as eligible property.

(k) An estimate of the number of jobs to be created as a result of implementation of the tax
increment financing plan.

() The proposed boundaries of a certified technology park to be created under an agreement
proposed to be entered into pursuant to section 12a, or of a certified alternative energy
park to be created under an agreement proposed to be entered into pursuant to section
12c, or of a next Michigan development area designated under section 12e, an
identification of the real property within the certified technology park, the certified
alternative energy park, or the next Michigan development area to be included in the
Tax Increment Financing Plan for purposes of determining tax increment revenues, and
whether personal property located in the certified technology park, the certified
alternative energy park, or the next Michigan development area is exempt from
determining tax increment revenues.

The responses to PA 281 of 1986, as amended, Sections 12(1)(a) through (l) are addressed here:

(1)(a) Reason Captured Assessed Value Would Not Be Expected Without the
TIFP

The Plan, as amended and extended, will continue to provide funding needed for the facilitation
of the commercialization of research products being developed at University of Michigan, Eastern
Michigan University, and other community institutions, and the development of private high
technology enterprises that, but for this Plan, would be deferred or located outside of the Cities
and this State. The activities detailed in the Development Plan, and financed by this LDFA, will
induce the growth and retention of technology-led economic development, benefiting residents
with new opportunities and increasing property values to taxing jurisdictions in the region. The
experience gleaned during the initial 15-year term disclosed evolving gaps in the areas of second
and third stage company support.

The extension also leverages collaborating with the Adrian/Tecumseh SmartZone. The
Adrian/Tecumseh SmartZone is focused on the areas of:

Agriculture: food processing, ethanol fuel production, bio-diesel fuel production
Advanced Manufacturing

Chemical manufacturing and plastics technologies

Renewable/green technologies/water purification technologies

These areas of focus extend opportunities for employment in additional technology sectors of
the Ann Arbor/Ypsilanti SmartZone and offer additional collaborative opportunities with research
and development at the University of Michigan and Eastern Michigan University.
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The Adrian/Tecumseh SmartZone satellite is an extension of the partnership enjoyed by the
Region 9 Economic Collaborative, which includes Washtenaw and Lenawee along with four other
counties. Lenawee’s substantial agriculture and manufacturing capacity is a valuable compliment
to Ann Arbor’s science and academia. Leveraging the unique assets of each partner will create
opportunities for innovation and growth in the identified focus areas and further enhance the
collaboration that already exists between our communities.

(1)(b) and (c) Estimate of Captured Assessed Value and Tax Increment
Revenues

In fiscal year 2003, the LDFA established the tax capture base from which incremental growth
would be captured. The initial taxable value of the LDFA District in fiscal year 2003 was
$248,052,105.

Upon final approval by MEDC, the LDFA will capture tax dollars for an additional fifteen (15) years,
beyond the original fiscal year 2003-2018 approved term, which would commence with levies
imposed for fiscal year 2019 through the levies imposed in fiscal year 2033.

Under the 2002 Plan, the LDFA does not capture property taxes within the City of Ypsilanti. The
LDFA captures 50% of the operating millage of local school districts and 50% of the State
Education Tax levied upon the Captured Property in the City of Ann Arbor. Under the amended
Plan starting in fiscal year 2018, the LDFA would continue to not capture property taxes within
the City of Ypsilanti. The LDFA will capture 50% of the operating millage of local school districts
and 50% of the State Education Tax levied upon the Captured Property in the City of Ann Arbor
through fiscal year 2018 and twenty-five percent (25%) for all incremental growth in captured
value after fiscal 2018. The amended Plan will exclude the hold harmless portion of the local
school millage in order to ensure there is no direct impact to local school district funding from the
LDFA tax capture.

The SmartZone LDFA District overlaps the development areas of the Downtown Development
Authority in both Ann Arbor and Ypsilanti. Each DDA captures tax increment revenues from the
captured taxable values of their respective development areas, and is expected, for the purposes
of this Plan, to continue to do so to the maximum extent permitted by law and their respective tax
increment financing and development plans.

Table 1 shows the estimated dollar amounts of captured tax increment revenue that is anticipated
to be realized under this Plan. The State capture does not and will not exceed the local capture
during the life of the Plan.1

1 Method of calculation discussed between the Cities and Jim Mills, Michigan Dept. of Treasury.
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Table 1 Estimated Tax Increment Revenue

Original /
Extension Fiscal Taxable Incremental Tax Capture

Year Year value ™ Value School Oper(z) seT®@ Total
15 2018 $ 598,029,122 $349,977,017 $ 2,690,761 S 1,059,239 $ 3,750,000
1 2019 $ 621,950,287 S$373,898,182 S 2,744,399 S 1,080,326 S 3,824,725
2 2020 S 646,828,298 $398,776,193 S 2,792,424 S 1,099,202 $ 3,891,626
3 2021 $ 672,701,430 $424,649,325 $ 2,842,369 S 1,118,834 S 3,961,203
4 2022 S 699,609,488 $451,557,383 S 2,894,313 $ 1,139,250 $ 4,033,563
5 2023 $§ 727,593,867 $479,541,762 S 2,948,335 S 1,160,483 S 4,108,818
6 2024 S 756,697,622 $508,645,517 S 3,004,518 S 1,182,565 S 4,187,083
7 2025 S 786,965,527 $538,913,422 S 3,062,947 S 1,205,531 S 4,268,478
8 2026 S 818,444,148 $570,392,043 S 3,123,714 S 1,229,415 S 4,353,129
9 2027 S 851,181,914 $603,129,809 S 3,186,911 $ 1,254,255 $ 4,441,166
10 2028 $ 885,229,190 $637,177,085 S 3,252,637 S 1,280,088 $ 4,532,725
11 2029 $ 920,638,358 $672,586,253 S 3,320,991 S 1,306,955 S 4,627,946
12 2030 $ 957,463,892 $709,411,787 S 3,392,080 S 1,334,896 S 4,726,976
13 2031 $ 995,762,448 $747,710,343 S 3,466,012 S 1,363,955 S 4,829,967
14 2032 $1,035,592,946 $787,540,841 S 3,542,902 $ 1,394,176 S 4,937,078
15 2033 $1,077,016,663 $828964,558 S 3,622,866 S 1,425,607 S 5,048,473
Total S 65,772,956

1) Assume a 4% annual increase, which is consistent with the original plan (2% new construction/2% growth).

@ Applying applicable millage rates to the Incremental Valuein this table will not equal the Projected

Tax Capture. This is due to the fact that various types of personal property are now exempt from taxation

atvarious levels, depending upon property classification. For School Operating tax, real property and

utility personal property are captured at 9 mills, and commercial personal property is captured at3 mills.

Additionally, the LDFA has a negative capture for utility personal property in FY15. For SET, real and

personal property less industrial personal property, are captured at 3 mills. The LDFA has negative

industrial personal property capturein FY15, which increases capture of SET (see Michigan Department
of Treasury Form 2604 (rev. 2/09), Step 5, Worksheet A, Line 5A).

(1)(d) Tax Increment Procedure

Tax increment financing allows a local government, through a SmartZone LDFA, to finance public
improvements and economic development by capturing the property taxes levied on any increase
in property values of all real and personal property that is within the SmartZone and that has been
made subject to the tax increment revenue calculation (Captured Property) in that district. Under
a TIFP, a base year is established for the development district, resulting in an “Initial Assessed
Value.” The amount by which the aggregate Current Taxable Value of Captured Property exceeds
its Initial Taxable Value in any one year is the “Captured Taxable Value” of the SmartZone. Act
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281 of 1986 governs the tax increment finance procedure. These procedures outlined below are
effective as of the date of adoption of this Plan, but are subject to any changes imposed by future
amendments to Act 281.

The LDFA established a tax capture base in fiscal year 2003, when the LDFA agreement was
implemented. The amended and extended Plan will continue to utilize this base. The only change
in the amended tax increment procedures is to exclude hold harmless millages from capture. This
change is being made to ensure that under existing law, the local school district funding is not
directly impacted.

In each year the Plan is in effect, the “Current Taxable Value” of Captured Property is determined.
For fiscal year 2018, the total taxable value is $598,029,122. Increases in assessed values of
Captured Property that result in the generation of tax increment revenue can be attributable to
any of the following sources:

e New construction / investment / renovations occurring after date establishing the Initial
Assessed Value.

o Expiring IFT

e Increases in property values that occur for any other reason

As a SmartZone, tax increment revenues authorized to be captured under this Plan from Captured
Property may be used, subject to required approvals of MEDC, to assure conformance with PA
281, as amended.

As discussed above, the SmartZone LDFA District overlaps the DDA districts created in both Ann
Arbor and Ypsilanti. In Ann Arbor, its DDA captures tax increment revenues attributable to all
taxing authorities except local school districts, intermediate school districts and the State
Education Tax. The Ypsilanti DDA currently captures from all taxing authorities including the
taxes attributable to local school district operating millages, intermediate school district and the
State Education Tax. After fiscal year 2015, the Ypsilanti DDA will no longer capture school taxes
since pre-1994 debt will be paid-off No taxes in Ypsilanti will be captured that are not captured
by the DDA. These captures of tax increment revenues by the DDAs will be exempted from the
annual calculations of the tax increment revenues available to be captured by the LDFA under
this Plan. Additionally, the intermediate school district tax capture has been exempted from this
Plan; as such revenue supports direct student services, and is not subject to per pupil
reimbursement from the State School Aid Fund.

Tax Increment Revenues captured under the 2002 Plan were utilized solely in Ann Arbor, the
community in which they were collected. The amended and extended Plan will allow for the
expenditure of Tax Increment Revenues from the Ann Arbor District throughout the SmartZone
LDFA District to the extent provided for and for the purposes stated in the amended Plan.

Tax Increment Revenues in excess of the actual costs of this Amended Plan to be paid from Tax
Increment Revenues will be considered surplus under Act 281. Unless retained for further
implementation of the Development Plan set forth in Section Il pursuant to a resolution of the
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LDFA, surplus tax increment revenues must revert proportionately to the respective taxing
jurisdictions from which collected.

Approval of the TIF and Development Plans, and any amendment thereto (excluding amendments
solely for revisions in estimates of captured assessed value and tax increment revenue), must be
obtained following the notice, hearing, and disclosure provisions. The City Councils of Ann Arbor
and Ypsilanti will each respectively hold a public hearing on the plans and shall provide a
reasonable opportunity to the taxing jurisdictions levying taxes subject to capture to express their
views and recommendations. The Ann Arbor/Ypsilanti SmartZone LDFA shall fully inform the
taxing jurisdictions about the fiscal and economic implications of the proposed plans. The taxing
jurisdictions may present their recommendations at the respective public hearings. Notice of the
time and place of each City Council’s public hearing shall be published twice in a newspaper of
general circulation in the respective City, the first of which shall not be less than 20 days before
the date set for the hearing. At the public hearing, the respective City Council shall provide an
opportunity for interested persons to be heard and shall receive and consider communications in
writing with reference to the TIF and Development Plans. Each City Council shall make and
preserve a record of the public hearing, including data presented at that time. The City Clerks of
Ann Arbor and Ypsilanti shall provide copies to the other of the public hearing records. The City
Councils of Ann Arbor and Ypsilanti shall determine whether the plans constitute a public purpose
and shall approve, reject, or modify the plans. Once the plans are approved by each City Council,
they will be reviewed and approved by the MEDC and the State Treasurer.

The City of Ann Arbor Treasurer shall levy captured millages upon Captured Property. The
Treasurer shall collect these taxes and distribute them to the LDFA. The City of Ypsilanti shall
follow the same procedures in the event the Plan is amended to approve tax capture in the
Ypsilanti district.

(1)(e) Note or Bonded Indebtedness

Subject to the requirements and restriction of State law, an LDFA may participate in the
authorization, issuance, and sale of notes or bonds. The exact type of note or bond to be issued
will be decided by the LDFA and the respective City Council as the occasion arises. The original
plan did not anticipate any issuance of notes and/or bonds and required the adoption of a plan
amendment to do so. Notwithstanding the LDFA’s statutory authorization to issue revenue bonds,
this amended plan recognizes that it is agreed by the LDFA and the Cities that no revenue bonds
will be authorized for issuance by the LDFA during the term of the Plan. However, the LDFA may
enter into an agreement with Ann Arbor or the Cities to pay debt service from bonds issued by
Ann Arbor or the Cities to the extent the bonds are utilized to meet the permissible expenditures
under the Development Plan.

The LDFA, by its statutory authority and subject to the restrictions set forth above, may issue tax
increment bonds, borrow funds from any source, or negotiate credit lines. It may also accept
grants, donations, and other sources of revenue. In the event notes or bonded indebtedness are
incurred by the LDFA, the full faith and credit of the Cities may be pledged to support such
indebtedness in the manner and subject to the approval required by Act 281 of 1986, as amended.
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(1)(f) Amount of Operating & Planning Expenditures

As the LDFA determines, expenses related to operating, administration, planning, and those
expenditures allowed by PA 281 of 1986, as amended, are expenditures for ‘public facilities’ for
which tax increment revenues may be used, and will be budgeted and approved by the LDFA and
the Cities for payment from tax increment financing revenues.

For the life of the TIFP, including any approved extension, it is anticipated that the LDFA will
contract with the City of Ann Arbor and/or an organization providing economic development
services, to support the operation of the LDFA. The City will continue to provide financial
management, audit and required reporting as well as secretarial services, including preparation
and follow up for all LDFA meetings, posting of meeting times and locations, and required planning
and administration to assure the execution of the LDFA’s adopted plans. Inthe event the Ypsilanti
portion of the LDFA begins to generate revenue in support of the SmartZone, the same provision
will apply to the Ypsilanti-portion of the SmartZone, with the City of Ypsilanti providing financial
management for that funding. Operating and planning expenses of the LDFA that are to be
directly supported with tax increment revenues of the LDFA are anticipated not to exceed 20% of
the LDFA annual tax increment revenues.

A summary breakdown of actual expenditures versus the 2002 Plan estimated expenditures for
each year of the TIFP is below as Table 2. The breakdown of estimated expenditures for each
year of the TIFP additional 15-year term is below as Table 3. These expenditures are currently
expected to consist of the same type of expenditures incurred during the 2002 Plan original term.
Additional expenditures may be deemed necessary based on expanded regional partnerships
and will be reviewed with the LDFA Board as appropriate.
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(1)(g) Cost of Plan Anticipated to be Paid from TIF Revenue

The LDFA adopts by reference the Development Plan contained in Section Ill and as part of this
Plan. The scope of activity within the Development Plan is the primary focus of expenditure(s)
by the LDFA. To carry out the Development Plan, expenditures include, but are not limited to,
the following:

Existing Planned Expenditures

¢ All eligible expenditures allowed by PA 281 of 1986, as amended, and specifically related
to acquisition, construction and operation of certified technology parks, incubator facilities
and other eligible properties.

e Cash payments for fulfilling activity contained in the Development Plan.

Set asides required for any capital reserve fund(s) that the LDFA may establish.

e Payment for contractual services, whether between the LDFA and the Cities, or other
public or private entity, for planning, administration, or general services fulfilling the
objectives of the Development Plan.

e Payments for contractual services, whether between the LDFA and the Cities, or other
public or private entity, for services maintaining the infrastructure or administration of
eligible property or programs within the LDFA District.

Additional Areas of Planned Expenditures

e Expenditures for technology related infrastructure (e.g. fiber lines, conduit, pole
attachments, nodes, etc.).

Talent recruitment and retention programs.

Utilization of grants and donations for collaboration with other communities and programs.
Economic development services throughout the Cities.

All eligible expenditures allowed by PA 281 of 1986, as amended

The above referenced Table 3 projects expenditures by large category area. The amended TIFP
permits three activities where the SmartZone has not historically expended funds, specifically it:

1. allows the expenditure of funds in the City of Ypsilanti;

2. allows for the support of talent and recruitment programs, and the acceptance of
supporting grants and donations for collaborative opportunities; and

3. allows for expenditures for technology related infrastructure.

The issuance of new microloans will be immediately discontinued. Existing microloans will be
permitted to repay under existing terms without an early termination request from the LDFA. Each
year the SmartZone LDFA Board assesses where the best opportunities for results are, and
allocates funding to the most critical areas.

It is the intent of the LDFA to pledge any excess revenue to the furtherance of the Development
Plan, directed as the occasion may require, by adoption of appropriate resolutions.

17 |Page



DocusSign Envelope ID: 8BAE62C8-5DAA-4931-8F57-4E02EA8409BF

(1)(h) Duration of the Plan

Tax increment revenues shall continue to be captured by the LDFA from levies in 2003 through
levies for fiscal year 2033. The Development Plan portion of this Plan shall remain in effect until
the end of the LDFA fiscal year commencing in 2033, or until the TIF funds have been fully
expended as contemplated by the Development Plan, whichever is later.

At no time shall the LDFA be dissolved unless the principal and interest on all obligations issued
or incurred by the LDFA have been extinguished, or that sufficient funds to services those
obligations have been placed in an irrevocable trust.

(1)(i) Impact of TIF on Revenues of Taxing Jurisdictions

Table 1, as previously displayed, estimates the amount of tax increment revenue available for
disbursement to the LDFA and the impact of this Plan upon on the revenues of the taxing
jurisdiction(s) that levy taxes in the SmartZone District, which includes the local school district and
the State. No other taxing jurisdictions are affected. Based on current State law, this Plan does
not have a direct impact upon the local school districts, as it has no direct impact upon the per
pupil reimbursement from the State to the public schools.

(1)(j) Legal Description of Property to Which the TIFP Applied

The SmartZone District overlaps the development areas of the Downtown Development Authority
in both the City of Ann Arbor and the City of Ypsilanti. The legal description of the district is
attached as Appendix B.

This will not change under the amended and extended TIFP.
(1)(k) Jobs Created

The estimation of jobs in the high technology sector and under the program outlined by this Plan
is a speculative venture contingent upon many factors outside the control of the LDFA. However,
the initial 15-year plan estimated that 700 more jobs may be created as a direct and indirect result
of these activities. Over the last five years the LDFA has been able to take advantage of the solid
program and supporting infrastructure built during the initial term of the Plan and focus on growth
resulting in the creation of 490 new jobs and retention of 506 jobs.

For the extended 15-year period, an estimate was derived based upon the current track record of
the programs funded by the LDFA from 2002 to 2016. It is reasonable to estimate that the
contractor providing the services to companies for the LDFA can maintain the trend of creating
24 companies each year, resulting in a total of 464 companies created by 2033. Assuming the
continued support of the current ecosystem for client companies, and the achievement of
catalyzing the creation of 464 new companies, it is projected that 1,161 unique companies will be
served and 1,606 jobs created over the 15-year extension. The LDFA service portfolio will be
expanded to reach companies within a broader range of the growth cycle, and more concentrated
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services will be provided to the companies most poised for rapid growth in high economic impact
areas.

Although the growth in the amount of companies served and dependent metrics cannot be entirely
attributed to increased funding, it plays two roles; one contingent on the other. Firstly, more money
will be available to provide direct services to companies, but that is only part of the overall service
offering of the LDFA. The other component of LDFA activity is in support of the entrepreneurial
ecosystem that catalyzes the formation of companies and commercialization of technology.
Moreover, the number of companies served, for example, is not driven by the amount of money
available at present alone; it relies upon the network and environment of the entrepreneurial
community. This community has been built and seeded by the early efforts of LDFA-funded
programs to create the environment that drives activity today. Continued effort and initiatives to
build this community can be seen as the overhead that allows for a widening pipeline of
entrepreneurial activity for the LDFA to accelerate over the course of the extension.

In terms of private equity and grant funding received by companies served, an average of $23
million per year can be raised, cumulating $345 million in grants and private equity over the course
of extended 15 years.

(1)(1) Boundaries

As approved by the MEDC pursuant to PA 281 of 1986, as amended, the LDFA District
established by the Cities encompasses the boundaries of the SmartZone. A map of the
SmartZone LDFA District is attached as Appendix A. As a designated SmartZone and pursuant
to the terms of the Development Plan, public facilities may be developed for any eligible property
within Ann Arbor or Ypsilanti and a business incubator or its equivalent may be located anywhere
within these boundaries.

No change is being made to the boundaries of the Ann Arbor/Ypsilanti LDFA District as part of
the term extension of the Authority. It is, however, anticipated that these boundaries may be
amended from time-to-time, and may, at the recommendation of the SmartZone LDFA Board, and
as approved by the member municipalities, be extended to other municipalities. If approved by
the member municipalities, the boundaries of the District could be altered or amended to include
lands within other municipalities pursuant to the same requirements prescribed for adopting the
resolution creating the Authority as required by MCL 125.2154(5). In that event, the terms of this
Plan shall apply to new members in their entirety. It is not anticipated that the boundaries would
be altered or amended to exclude lands currently within the District.

All property within these boundaries shall be subject to the terms of this Plan, except that tax
increments subject to the current tax increment financing plans of the Ann Arbor and Ypsilanti
Downtown Development Authorities shall be regarded as “senior.” If at any time during extended
term of the Plan the boundaries of the District are altered or amended to include lands which could
be subject to capture of tax increment revenues, this Plan will be subject to further amendment
and the same notice and public hearing procedures shall apply as were necessary for approval
or rejection of the 2002 Plan (e.g., original plan) as required by MCL 125.2167(2).
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Section IIl. Development Plan

This Development Plan adheres to the required statutory provisions of PA 281 of 1986, as
amended, and assumes final designation of the LDFA district as a “certified technology park.”

The LDFA anticipates implementation of the Development Plan is and will continue to be a
collaborative effort between the LDFA, the Cities, University of Michigan and Eastern Michigan
University, the Small Business Development Center, various private venture and service
providers, and local/regional economic development organizations. An economic business
development organization will assume, on behalf of or in collaboration with the LDFA, functions
related to assuring the successful implementation of the purposes of this Development Plan. This
Development Plan recognizes that other partners will provide other programs and services on
behalf of the ‘SmartZone,” not party to the LDFA and its Development Plan.

Ann Arbor SPARK (“SPARK”) is the lead economic development organization for Washtenaw
County, with one of its missions the acceleration of emerging driving industry start-up companies.
If successfully nurtured through its growth stage, a driving industry company will generate a ripple
of economic growth in the community beyond its direct contribution. The primary driving industries
the LDFA and SPARK focus on include information technology, life sciences, advanced materials
& manufacturing, automotive, and homeland security & defense. Together, these five industry
segments account for 80% of the jobs created in our client companies and over $130 million of
private investment in the Ann Arbor area.

More than 600 entrepreneurs and companies have been served by and benefited from programs
like the Entrepreneur Boot Camp, Accelerator Grants, Micro loans, and incubator facilities. These
companies today employ more than 2,000 people, nearly 600 more than when they were first
provided assistance with LDFA resources. These companies have received $42 million dollars of
grants from around the state and country. Information technology companies constitute 38% of
the companies served by SPARK, and are responsible for half of the job creation reported. Life
sciences companies represent only 16% of SPARK’s client company base, but have generated
about half of the private equity investment.

The above data is reported by the companies served in annual surveys and in ongoing direct
contact with SPARK.

The presentation of the Development Plan follows the statutory requirements of PA 281,
specifically Section 15(2)(a) through (p) as stated below.

(2) To the extent necessary to accomplish the proposed development program the
Development Plan shall contain:

(a) A description of the property to which the plan applies in relation to the boundaries of the
authority district and a legal description of the property.

(b) The designation of boundaries of the property to which the plan applies in relation to
highways, streets, or otherwise.
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(c)

(d)

(e)

The location and extent of existing streets and other public facilities in the vicinity of the
property to which the plan applies; the location, character, and extent of the categories of
public and private land uses then existing and proposed for the property to which the plan
applies, including residential, recreational, commercial, industrial, educational, and other
uses.

A description of public facilities to be acquired for the property to which the plan applies,
a description of any repairs and alterations necessary to make those improvements, and
an estimate of the time required for completion of the improvements.

The location, extent, character, and estimated cost of the public facilities for the property
to which the plan applies, and an estimate of the time required for completion.

(f) A statement of the construction or stages of construction planned, and the estimated time

(9)

(k)

(1)

of completion of each stage.

A description of any portions of the property to which the plan applies, which the authority
desires to sell, donate, exchange, or lease to or from the municipality and the proposed
terms.

A description of desired zoning changes and changes in streets, street levels,
intersections, and utilities.

An estimate of the cost of the public facility or facilities, a statement of the proposed
method of financing the public facility or facilities, and the ability of the authority to arrange
the financing.

Designation of the person or persons, natural or corporate, to whom all or a portion of the
public facility or facilities is to be leased, sold, or conveyed and for whose benefit the
project is being undertaken, if that information is available to the authority.

The procedures for bidding for the leasing, purchasing, or conveying of all or a portion of
the public facility or facilities upon its completion, if there is no express or implied
agreement between the authority and persons, natural or corporate, that all or a portion of
the development will be leased, sold, or conveyed to those persons.

Estimates the number of persons residing on the property to which the plan applies and
the number of families and individuals to be displaced. If occupied residences are
designated for acquisition and clearance by the authority, a Development Plan shall
include a survey of the families and individuals to be displaced, including their income and
racial composition, a statistical description of the housing supply in the community,
including the number of private and public units in existence or under construction, the
condition of those in existence, the number of owner-occupied and renter-occupied units,
the annual rate of turnover of the various types of housing and the range of rents and sale
prices, an estimate of the total demand for housing in the community, and the estimated
capacity of private and public housing available to displaced families and individuals.
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(m) A plan for establishing priority for the relocation of persons displaced by the development.

(n) Provision for the costs of relocating persons displaced by the development, and financial
assistance and reimbursement of expenses, including litigation expenses and expenses
incident to the transfer of title, in accordance with the standards and provisions of the
federal uniform relocation assistance and real property acquisition policies act of 1970,
42.U.S.C. 4601 to 4655.

(o) A plan for compliance with Act No. 227 of the Public Acts of 1972, being sections 213.321
to 213.332 of the Michigan Compiled Laws.

(p) Other material which the authority or governing body considers pertinent.

The response to PA 281, Sections 15(2)(a) through (p) are addressed here:
2(a) and (b) Property Description and Boundaries

The amended Plan clarifies below that the LDFA may expend tax increment revenues anywhere
within the Cities to achieve the mission of the Development Plan.

As with the TIF Plan, the Development Plan applies to the SmartZone LDFA District, which
encompasses all or part of the Downtown Development Districts of Ann Arbor and Ypsilanti and
may apply beyond the District within the territory constituting the Cities. For purposes of this
Development Plan, ‘eligible property’ is deemed initially to be the facilities known as SPARK
Central, currently located at 330 E. Liberty, Ann Arbor, Michigan and SPARK East located at 215
W. Michigan Avenue, Ypsilanti, Michigan. This Plan assumes that the definition of an ‘eligible
property’ may extend to other facilities within the city limits of Ann Arbor and Ypsilanti.

The boundaries of the District are illustrated in the Map attached as Appendix A and legally
described in the attached Appendix B. The Eligible Property within the SmartZone LDFA District
to which this Development Plan will initially apply is the building owned by First Martin Corporation,
and located at 330 E. Liberty, Ann Arbor, Michigan. At this location, SPARK is providing
networking and educational services and incubator office space for the technology community in
Washtenaw County. SPARK collaborates with MichBio, the University of Michigan’s Zell-Lurie
Entrepreneurial Institute, the University of Michigan Office of Technology Transfer and Center for
Entrepreneurship, the SBDC, New Enterprise Forum, and other organizations to expand its reach
beyond the information technology industry, to serve all innovative ideas and technologies no
matter the industry sector. These collaborating organizations have further agreed to cooperate
with the proposed technology business accelerator.

(2)(c) Location and Description of Existing Property

The District consists mainly of commercial properties. The boundaries were established using the
existing DDA boundaries in each City to minimize the number of residential parcels included in
the SmartZone and no direct impact (removal or displacement) on any residential parcels included
with the boundaries and/or any current or future residents of those parcels is anticipated.
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The boundaries are illustrated in the Map attached as Appendix A and legally described in the
attached Appendix B.

(2)(d) and (e) Public Facilities and Anticipated Improvements

Other than the operating and planning costs associated with the LDFA, ‘public facilities’ shall be
defined as those activities necessary to support the operation of the technology business
accelerator (the Accelerator) in its efforts to provide services to emerging and growing companies
in technology sectors as well as technology related public infrastructure. The ownership of the
Accelerator facility will remain in private hands, with the Accelerator continuing to provide
resources to its members and others through partnerships with such entities as the University of
Michigan TechStart program, the Small Business Development Center, the Business Assistance
Team, and other public, non-profit, and private entities as may be determined. The Accelerator
shall be considered an ‘incubator’ under the terms of Act 281 of 1986, as amended, and proceeds
from the LDFA attributable to this facility shall be used in accordance with the Act.

LDFA revenues will be budgeted for items as approved in the LDFA Development Pian on an
annual basis.

In addition to support of the public facilities and improvements identified, the LDFA anticipates
using tax increment revenues received under the Development Plan for funding the costs related
to providing administrative services to the LDFA. It is anticipated that the City of Ann Arbor and/or
an organization providing economic development service will provide these services to the
SmartZone. The service provider shall be compensated for actual costs attributable to periodic
audits and the annual filing of such reports as required by the Michigan Department of Treasury
or Michigan Economic Development Corporation in support of the LDFA, as well as other related
costs of financial administration and compliance. The service provider shall also be compensated
for actual out-of-pocket costs of meeting publications and the expenses for supporting the LDFA.
It is not anticipated that the LDFA will hire staff directly, but rather, shall carry out its plans through
the work of the various Smart Zone partners.

These administrative costs in total are not anticipated to exceed 20% of revenues received by the
LDFA in any single year.

Other projects, including marketing, telecommunications connectivity, and various educational
programs will be supported by the LDFA as funds become available.

(2)(f) Planned Construction

The SmartZone LDFA District is fully developed with roads, sidewalks, lighting, and subsurface
utilities. This existing infrastructure is publicly financed and maintained. Investment may be made
to faciltate the expansion of the technology infrastructure, such as high-speed
telecommunications throughout the Cities’ public facilities as defined by Act 281, or expansion of
the incubator facilities within the SmartZone LDFA District. Additionally, the LDFA may become
a grant recipient for financing designed to encourage this investment. Examples of such
infrastructure might include timely installation of publicly-owned conduit or fiber in conjunction with
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other public infrastructure projects, and designed to reduce the costs of telecommunications
extensions. No LDFA funds shall be used to directly subsidize installation of this public
infrastructure to an individual business, or to directly subsidize a regulated or unregulated
telecommunications carrier.

(2)(g) Property Sales, Donation, Exchange or Lease

The LDFA does not currently own any property in the SmartZone LDFA District subject to this TIF
and Development Plan. The LDFA does not anticipate any sales, donations, exchanges, and
leases of land by the LDFA to either the City of Ann Arbor or the City of Ypsilanti, or from either
city to the LDFA. The LDFA may enter into sales, donations, exchanges, and leases of other
assets to the extent it fulfills the mission of the Development Plan.

If at any time during the duration of the Plan, property is donated to or leased by the LDFA, a
procedure will be developed and reviewed with the LDFA Board and it will abide by all applicable
ordinances and laws.

(2)(h) Desired Zoning, Streets, Intersections, and Utilities Changes

The SmartZone LDFA District and the Eligible Property are properly zoned for the purposes of
this Development Plan. No zoning changes or changes in streets, street levels, intersections or
utilities are presently anticipated.

(2)(i) Public Facility Cost

It is estimated that the overall cost to the LDFA of implementing this extended Development plan
from 2019 — 2033 will be approximately $66 million. These cost estimates include the operation
of the Accelerator, the costs in connection with the performance of the LDFA Board’s authorized
functions, and the costs of extending publicly owned technology related infrastructure as
appropriate. These costs will be funded with tax increment revenues, user fees and grants. In
the event that costs exceed the available tax increment financing, priority will be provided to
funding programs.

(2)(j) and (k) Lease, Sell, Convey or Transfer Public Facilities

No actual conveyance of public facilities is anticipated under this Development Plan. It is
anticipated that the Accelerator will share space with SPARK, due to SPARK's current role as a
lead organization for the technology community in the Ann Arbor/Ypsilanti area. It is the intent of
the LDFA to provide these services in a manner that assures the successful implementation of
this Development Plan, and the growth of all type technology businesses within the community.
The LDFA believes this can best be accomplished through the enhancement of an existing
program.

As previously indicated in this Development Plan, SPARK Central is a tenant in a privately owned
building. No actual conveyance will take place. Although the term of the lease does not extend
for the length of the LDFA, it is anticipated that SPARK Central will continue to be a tenant in a
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privately owned facility, and not a building owner. SPARK Central will provide the physical home
for the business Accelerator. SPARK Central will maintain its qualification as a provider of
business incubator services under Act 281 of 1986, as amended, for the term of this Development
Plan. Failure of SPARK to maintain its qualification under the Act shall result in withdrawal of
LDFA funding to SPARK.

Beneficiaries of the SmartZone will be the small and emerging businesses, meeting applicable
criteria, establishing operations in the SmartZone.

If at any time during the duration of the Plan it is determined that a public facility or facilities is
available and appropriate for the purposes of the Plan, the respective City and the LDFA will work
together to determine a process and fair value with the interest of all parties protected.

(2)(1) through (o) Displaced Residents

There will be no need to remove or relocate any residents or homesteads. Therefore, the Plan
does not include a process for priority of relocation, costs, or compliance to Michigan laws
relevant to the relocation of residents.

(2)(p) Other Pertinent Information

Regular reports will be prepared by the LDFA for the Cities of Ann Arbor and Ypsilanti, and to the
MEDC if requested, to ensure the programs developed and offered are fulfilling the goals of
authority. Reporting will be performed (1) monthly for the term of the TIF capture on the following
information for companies served by the SmartZone: companies created, jobs created, and
investment in companies by source (federal grants, state grants, venture capital, angel funding
and increase in revenue); (2) annually for the term of the TIF capture on the progress of regional
cooperation and any other information deemed pertinent by the Cities or the Authority Board.

As required by law, the LDFA will submit amendments to the Development and/or TIF Plan to
the City Councils of Ann Arbor and Ypsilanti for review and approval.
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APPENDICES INDEX
Appendix A Ann Arbor/Ypsilanti SmartZone Map

Appendix B Legal Description/Boundaries of the Ann Arbor/Ypsilanti
SmartZone LDFA

Appendix C Satellite Agreement between Cities of Ann Arbor and
Ypsilanti and the Adrian/Tecumseh LDFA

Appendix D Ann Arbor/Ypsilanti SmartZone Agreement Amendment No.
1

Appendix E Ann Arbor/Ypsilanti SmartZone Agreement

Appendix F Resolutions of Approval
City of Ann Arbor
City of Ypsilanti

LDFA of the Cities of Adrian and Tecumseh
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APPENDIX B

LOCAL DEVELOPMENT FINANCE AUTHORITY
OF THE CITY OF ANN ARBOR AND CITY OF YPSILANTI
FOR THE SMARTZONE PROGRAM

LEGAL DESCRIPTION OF DISTRICT BOUNDARIES
IN THE CITIES OF ANN ARBOR AND YPSILANTI
COUNTY OF WASHTENAW, MICHIGAN

Property in the City of Ypsilanti

Commencing on the centerline of Ferris Street at a point 106 feet West of South Washington Street;
thence West along the centerline of Ferris Street to the centerline of Hamilton Street; thence North to a
point where the North line of Pear! Street intersects if that line is extended West along the North line of
Pearl Street; thence East along the North line of Pearl Street to the West line of North Adams Street;
thence North to a point 231 feet South of the South line of Washtenaw Avenue; thence East to the East
line of North Washington Street; thence South to the Northwest corner of Parcel 11-11-486-005; thence
East 140.25 feet to the Northeast corner of said Parcel; thence South to the Northwest corner of Parcel
11-11-486-022; thence East to the East line of North Huron Street; thence South to the Northwest
corner of Parcel 11-11-401-017; thence East to the East line of the Huron River; thence Southerly along
the East line of the Huron River to the North side of the Michigan Avenue Bridge thence; East to the East
end of the bridge; thence South to the centerline of Water street; thence West along the South side of
the Michigan Avenue Bridge to the East line of the Huron River; thence Southerly along the East line of
the Huron River to a point where the centerline of Ferris Street intersects if that line is extended; thence
West along the centerline of Ferris Street to the point of beginning.

Property in the City of Ann Arbor

Beginning at the southwest corner of the intersection of South University and East University Streets
rights-of-way; thence south along the west right-of-way line of East University Street approximately 330
feet; thence east to a point 132 feet west of the east right-of-way line of Church Street; thence north 27
feet; thence east 56 feet; thence south 15 feet; thence east to the east right-of-way line to Church
Street; thence north along Church Street to the southwest corner of Lot #2, Block 1, R.S. Smith’s Second
Addition; thence easterly approximately 165 feet; thence north 44 feet; thence east approximately 360
feet to the west line of Lot #9, Block 5, R.S. Smith’s Second Addition; thence north approximately 155
feet to the south right-of-way line of South University Street; thence east along a south right-of-way line
of East University Street to the northeast right-of-way line of Washtenaw Avenue; thence northwesterly
along said line to the north right-of-way line of North University Street; thence west along the north
right-of-way line of North University Street to the east right-of-way line of South Thayer Street; thence
north approximately 1,030 feet to the north line of Lot #1 of Eastern Addition (110 North Thayer Street);
thence west to the east right-of-way line of North State Street; thence north approximately 70 feet;
thence west to the northwest corner of Lot #17, of Assessor’s Plat No. 8; thence south to the north line
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of Lot #18 of said plat; thence west to the east line of Lot #20 of said Assessor’s Plat No. 8; thence north
along the east line of said Lot #20 to the north line of said lot; thence west 150.08 feet to the east line of
Lot #1 of Assessor’s Plat No. 8; thence south to the southeast corner of said lot; thence westerly and
southerly along the northwest side of Lot #22 and the north side of Lot #23 of Assessor’s Plat No. 8 to
the east right-of-way line of North Division Street; thence northwesterly to a point 4 feet south of the
northeast corner of Lot #8 of original plat of Ann Arbor; thence west approximately 101 feet; thence
north 3.3 feet; thence west to a point 27 feet east of the northwest corner of Lot #10, original plat of
Ann Arbor; thence north along a line that is 27 feet west of the east line of Lot #10 to the north right-of-
way line of Ann Street; thence west along the north right-of-way line of said street to the a point that is
16.5 feet east of the southwest corner of Lot #2 of original plat of Ann Arbor; thence north 132 feet on a
line parallel with the west line of said Lot #2 to a point that is 16.5 feet of the northwest corner of Lot
#2; thence east 10 feet along the north line of Lot #2; thence north 198 feet along a line parallel to and
40 feet west of the east line of Lot #15 of original plat of Ann Arbor to the southwest corner of Lot #149
of Assessor’s Plat No. 29; thence east 74.37 feet to the southeast corner of Lot #150 of Assessor’s Plat
#29; thence north 132.35 feet to the northeast corner of Lot #150, Assessor’s Plat No. 29; thence east
along the north side of Lots #151, #153, #154, #155, and #158 of Assessor’s Plat No. 29, extended to the
east side of the North Division Street right-of-way; thence north along the east right-of-way line of North
Division Street to the northwest corner of Lot #2 of Assessor’s Plat No. 6; thence west to the southwest
corner of Lot #141 of Assessor’s Plat No. 29; thence north along the west line of said lot extended to the
north right-of-way line of East Kingsley Street; thence west along the north right-of-way of East and
West Kingsley Street to the intersection of the right-of-way line of North First Street with the north
right-of-way line of West Kingsley Street; thence south 4° 02’ 10” west 131.56 feet; thence north 83° 23’
50” west 137.76 feet; thence south 15° 31’ 45” west 66 feet; thence south 15° 01’ 40” west 350.49 feet
to the north right-of-way line of Miller Avenue; thence northwest along the northeasterly right-of-way
line of Miller Avenue to a point approximately 125 feet northwest of the northwest intersection of the
rights-of-way of Spring Street and Miller Avenue; thence southwesterly along the northwest right-of-
way of Chapin Street to intersect with the southwest right-of way of Third Street; thence southeast
along said southwest right-of-way line of Third Street to a point intersecting with the south right-of-way
line of West Washington Street; thence east along said south right-of-way line of West Washington
Street to the northeast corner of Lot #1 of Krause’s Addition; thence south along the east side of Lots #1,
#3, #4, #5, #6, #7, #8, and #9 of Krause’s Addition to a point intersecting with the southeast right-of-way
line of West Liberty Street; thence northeasterly along said southeasterly right-of-way line of West
Liberty Street to a point intersecting with the west right-of-way line of Second Street; thence south
along said west right-of-way line to the intersection of the west right-of-way line of Second Street with
the south right-of-way line of West William Street; thence east along the south right-of-way line of West
William Street to the west right-of-way line of First Street; thence south along the west right-of-way line
of First Street to the intersection of the north right-of-way line of Jefferson Street with the west right-of-
way line of First Street; thence east to the west right-of-way line of South Ashley Street; thence south
along said west right-of-way line of South Ashley Street to the south right-of-way line of West Mosley
Street; thence east along said south right-of-way line of West Mosley Street to the northwest right-of-
way line of the Ann Arbor Railroad right-of-way; thence northeasterly along the northwest right-of-way
line of said Ann Arbor Railroad to a point intersecting the south right-of-way line of West Madison
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Street; thence east along said south right-of-way line to a point in the line with the extension of the east
right-of-way line of South Fourth Avenue; thence north along the east right-of-way line of South Fourth
Avenue to a point approximately 33 feet north of the southwest corner of Lot #7, Block 55, R5E, Ann
Arbor land Co.’s Addition; thence west to a point 33 feet north of the southwest corner of Lot #10, Block
55, R4E, Ann Arbor Land Co.’s Addition; thence north along the west side of Lots #10, #11, #12, #13, #14,
#15, #16, #17, and #18 of said block, and continuing north along the east right-of-way line of 16-foot
wide alley between Main Street and Fourth Avenue to a point 6 feet south of the northwest corner of
Lot #15, Block 45, R4E, original plat of Ann Arbor; thence east to the west right-of-way line of South
Fourth Avenue; thence south along said right-of-way line 99 feet to appoint on said right-of-way line;
thence east along a line parallel with and 31.5 feet south of north line of Lot #3, Block 45, R5SE, original
plat of Ann Arbor to the west line of Lot #14 of said block; thence south 1.5 feet, thence east to the west
line of South Fifth Avenue; thence north along the west right-of-way line of South Fifth Avenue 36 feet;
thence west approximately 132 feet to a point 3 feet north of the southwest corner of Lot #15 of said
block; thence north 52 feet; thence east 132 feet to the west right-of-way line of South Fifth Avenue
thence northeasterly to a point 66 feet south of the northwest corner of Lot #1, Block 45, R6E, original
plat of Ann Arbor; thence east 189 feet; thence south 16.5 feet; thence east to a point on the east right-
of-way line of Hamilton Place approximately 50 feet north of the southwest corner of Lot #8 of said
block; thence north approximately 25 feet; thence east 66.15 feet; thence south 138.1 feet; thence east
33 feet; thence north 66 feet; thence east to the southeast corner of Lot #2, Block 45, R7E, Ann Arbor
Land Co.’s Addition; thence north 66 feet, thence east approximately 132 feet to the west right-of-way
line of Thompson Street; thence south 66 feet; thence east to the southeast corner of Lot #2, Block 45,
R8E, Ann Arbor Land Co.’s Addition; thence north to the southwest corner of Lot #16 of said block;
thence 132 feet to the west right-of-way line of Maynard Street; thence south approximately 40 feet;
thence east to the west right-of-way line of South State Street; thence south to the south right-of-way
line of South University Street; thence east to the point of beginning.
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SATELLITE SMARTZONE AGREEMENT

AT

THIS AGREEMENT (the “Agreement”), is made tj:is"z' day pi”'}i%'wmm,
by and among the City of Amn Arbor, County of Washtenaw, Michigan, a Michigan municipal
corporation (“Ann Arbor™), the City of Ypsilanti, County of Washtenaw, Michigan, a Michigan
municipal corporation (*“Ypsilanti”) and the Local Development Finance Authority of the Cities
of Adrian and Tecumseh, A Michigan municipal corporation (the “Adrian-Tecumseh LDFA™).

RECITALS

WHEREAS, Ann Aibor and Ypsilanti have previously established the Local Development
Finance Authority of Aun Arbor and Ypsilanti (the “Ann Arbor-Ypsilanti LDFA™) pursuant to Act
281, Public Acts of Michigan, 1986, as amended (“Act 281%); and

WHEREAS, the Ann Arbor-Ypsilanti LDFA has previously been designated as a “certified
technology park” pursuant to Act 281 and a SmartZone Agreement by and among Ann Arbor,
Ypsilanti, the Aon Arbor-Ypsilanti LDFA and the Michigan Economic Development Corporation
(“MEDC”), which certified technology park is also referred to hereinafter as the “Ann Arbor ~
Ypsilanti SmartZone™; and

. WHEREAS, the Adrian-Tecumseh LDFA was established by the City of Adrian
(“Adrian™) and the City of Tecumseh (“Tecumseh™) pursuant to Act 281 o promote economic
growth in Adrian and Tecumseh within the boundaries of its Authority District, as described on
Exhibit A attached hereto (the “Satellite District™); and

WHEREAS, the Adrian-Tecumseh LDFA desires to have its Satellite District designated
as a “certified technology park”, pursuant to Section 12b of Act 281, which certified technology
park is also referred to hereinafter as a “Satellite SmartZone,” to permit the Adrian-Tecumseh
LDFA to capture certain tax increment revenues from taxes levied by the State, local school district
and intermediate school district for a fifieen (15) year period; and

WHEREAS, the Adrian-Tecumseh LDFA has prepared and approved a SmartZone Plan as
set forth in Exhibit B attached hereto (the “SmartZone Plan™) which sets forth its qualifications as
a Satellite SmartZone and summarizes its intent to stimulate the growth of technology-based
businesses and jobs; and

WHEREAS, Ann Arbor and Ypsilanti desire to designate the Satellite District as a certified
technology park pursuant to Section 12b of Act 281 in order to achieve the benefits of regional
cooperation and collaboration and to permit the extension of the authorization of the Ann Arbor ~
Ypsilanti LDFA to capture certain tax increment revenues from taxes levied by the State, local
school district and intermediate school district for an additional fifteen (15) year period.

NOW, THEREFORE, it is agreed by the parties as follows:
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{ Il Satellite SmartZone Plan Meets Legislative Criteria. The parties jointly and
' severally agree that the Satellite SmartZone Plan meets the criteria of Act 281 for the designation
of a Satellite SmartZone and specifically make the following findings:

a. The Satellite SmartZone Plan identifies the unique characteristics and
specialties offered by the public and private resources available in the Satellite
‘SmartZone.

b. The Satellite SmartZone Plan provides benefits to regional cooperation and
collaboration.

¢. The Satellite SmartZone Plan adds value to the mission of the Ann Arbor —
Ypsilanti LDFA.

B Designation of Certified Technology Patk. The Satellite District is hereby
designated as a “certified technology park™ pursuant to Section 12b of Act 281.

3 Obligations of Adrian-Tecumseh LDFA. The Adrian-Tecumseh LDFA. agrees to
the following obligations:

a. The Adrian-Tecumseh LDFA will work with Adrian and Tecumseh to prepare
and approve a Development Plan and Tax Increment Financing Plan that meets
the requirements of Act 281 and provides for the capture of tax increment

( revenues from taxes levied by local taxing units, in addition to the taxes levied
by the State, local school district and intermediate school district.

b. The Adrian-Tecumseh LDFA will work with Adrian, Tecumseh and Adrian
College to annually prepare and approve a budget that includes at least
$200,000 per year for operations of the Satellite SmartZone.

¢. The Adrian-Tecumseh LDFA will provide monthly reporting to Adrian and
Tecumseh for the term of its capture of tax increment revenues on the following
information for companies served by the Satellite SmartZone: companies
created, jobs created, and investment in companies by source (federal grants,
state grants, venture capital, angel funding and increase in revenue).

d. The Adrian-Tecumseh LDFA will work with Adrian and Tecumseh to approve
and file its Development Plan and Tax Increment Financing Plan by June 30,
2015 with the MEDC.

4, Obligations of Ann Arbor and Ypsilanti. Ann Arbor and Ypsilanti agrees to the
following obligations:

a. Ann Artbor and Ypsilanti will work with the Ann Arbor - Ypsilanti LDFA to
require the Ann Arbor - Ypsilanti LDFA to provide monthly reporting to Ann
Arbor and Ypsilanti for the term of its capture of tax increment revenues on the
following information for companies served by the Ann Arbor — Ypsilanti
SmartZone: companies created, jobs created, and investment in companies by

SO ——
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{ source (federal grants, state grants, venture capital, angel funding and increase
in revenue).

b. Ann Arbor and Ypsilanti will provide a copy of this Agreement to the MEDC
within seven (7) days of its approval and execution by all parties.

D Term of Agreement. This Agreement shall be for a texm of fifteen (15) years after
the approval of the capture of tax increment revenues on taxes levied by the State, local school
district and intermediate school district by the State Treasurer in connection with the Satellite
SmartZone. In the event the MEDC and State Treasurer do not approve the capture of tax
increment revenues on taxes levied by the State, local school district and intermediate school
district by December 31, 2015, then this Agreement shall terminate. This Agreement may be
extended upon mutual written consent of the parties.

6. Entire Agreement; Amendment. This Agreement constitutes the entire agreement
of the parties. All prior or contemporaneous agreements, understandings, representations, and
statements, oral or written, are hereby terminated. This Agreement shall not be modified, altered
or amended except by written agreement duly executed by all parties to this Agreement in
accordance with the terms hereof.

h No Third Party Beneficiaries. This Agreement is exclusively for the benefit of the
parties hereto. Tt may not be enforced by any party other than the parties to this Agreement and
shall not create any liability to any third party.

8. No Assignment. The parties mutually agree that their respective rights, obligations
and duties under this Agreement may not be assigned.

9. Severability. If any section or provision of this Agreement shall be found invalid,
that provision shall be severable and the balance of the Agreement shall remain in full force and
effect.

10.  Captions. The captions in this Agreement are for convenience only and shall not be
considered as a part of this Agreement or as in any way amplifying or modifying the provisions of
this Agreement.

11. Notices. All notices, requests, demands or other communications under this
Agreement shall be in writing and deemed given when delivered personally, upon the next business
day if deposited with a nationally recognized over night delivery service, or upon the third
following business day, if deposited in the United States Mail with postage prepaid and sent by
certified mail, returm receipt requesied, addressed as follows:

a. Ifto Ann Arbor;

Attention: City Administrator
City of Ann Arbor

301 E. Huron Street

Ann Arbor, MI 48107-8647




DocuSign Envelope ID: 8BAE62C8-5DAA-4931-8F57-4E02EA8409BF

b, Ifto Ypsilanti:

Attention: City Manager
City of Ypsilanti

One South Huron Street
Ypsilanti, MI 48197

c. Tfto the Adrian-Tecumseh LDFA:

Attention: City Manager
City of Adrian

135 E. Maumee Street
Adrian, MI 49221

And

Attention: City Adminstrator
City of Tecumseh

309 B. Chicago Blvd.
Tecumseh, MI 49286

Or 1o such other address as the parties may from time to time designate by notice in writing
to the other parties.

1.

Counterparts. This Agreement may be signed in any

number of counterparts, which

counterparts shall be considered as one and the same instrument. Electronic copies of this
Agreement shall have the full force and effect of an original document.

[Remainder of page intentionally left blank]
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{ IN WITNESS WHEREOQF, the parties hereby execute this Agreement as of the date first

written above.

CITY OF ANN ARBOR

By:

ohn Hieftje ©
Its: Mayor

o Qnesipsol [ Be——

Luue e Beaudry
ts:  City Clerk

CITY OF YPSILANTI
By:
Paul Schreiber
Its:  Mayor
By:
Frances McMullen

Hs:  City Clerk

LOCAL DEVELOPMENT FINANCE
AUTHORITY OF THE CITIES OF ADRIAN AND
TECUMSEH

gl

et IS
\Ghairperson

Tis: Secr(ﬁy

By:
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IN WITNESS WHEREOF, the parties hereby execute this Agreement as of the date first
written above.

CITY OF ANN ARBOR
By:
John Hiefije
Its: Mayor
By:

Jacqueline Beaudry
Its:  City Clerk

CITY OF YPSILANTI
By: Q(MP P i M [,
Paul Schr elber
Its: Mayor

4 ; V- [ C-'lf,f\,-,'- oy
I e Y 1T Ngiisg—
Frances McMullen

Its:  City Clerk

[ LOCAL DEVELOPMENT FINANCE
‘ AUTHORITY OF THE CITIES OF ADRIAN AND
TECUMSEH
By: —

Its:  Chairperson

By:

Its: Secretary
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EXHIBIT A

DESCRIPTION OF SATELLITE DISTRICT

o Within the City of Tecumseh: Tecumseh Business and Technology Campus
— 5695 B M-50 - South side of M-50 and West of Billmeyer Highway; Van-
Rob Tecumseh — 1200 E M50 - South side of M-50 and East of Rogers
Highway; Tecumseh High School — 706 Brown Street - South side of Brown
Street , North side of M-50; Tecumseh Admin Building — 212 N. Ottawa
Street - At the corner of SE. Shawnee Street and Ottawa; Tecumseh Middle
School — 307 N Maumee St — At the corner of E. Logan Street and Maumee
Street; Tecumseh District Library — 215 N Ottawa St — At the cormer of E.
Shawnee St and N. Ottawa; and

o Within the City of Adrian: Adrian College, 110 S. Madison, roughly bound
by Madison, Michigan, Williams and U.S. 223; Jackson College, 1376 North
Main; Siena Heights University, 1247 East Siena Heights Drive, roughly
bound by Siena Heights Drive, Oakwood and Elm; Lenawee ISD Tech
Center, 1372 North Main; Adrian High School, 785 Riverside, roughly
bound by Riverside, McKenzie and Stockford; Adrian Public Library, 143
Bast Maumee; City-owned greenfield site, 2610 West Beecher; City-owned
greenfield side, 2900 West Beecher; City-owned greenfield site, 2817 West
Beecher; City-owned industrial park, 1456 Enterprise Drive; City-owned
industrial park, 1446 Enterprise Drive; City-owned industrial park, 1440
Enterprise Drive; City-owned industrial park - north, Industrial Drive; City-
owned industrial patk — south, Industrial Drive; Brownfield site, 1356 East
Beecher; Brownfield site, 430 North Dean; Brownfield site, 1407 East
Maumee; City-owned greenfield site, 2300 North Adrian Highway; City-
owned greenfield site, 2930 North Adrian Highway; City-owned property,
North Adrian Highway; City-owned industrial park, 1470 Enterprise Drive.
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EXHIBIT B
SATELLITE SMARTZONE PLAN
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Locdl Development Fmance Authonty 01‘ the Cmes of Adrtan and Tecumseh

Executive Summary Satellite SrartZone Plan

Executive Summary
The communities of Adrian and Tecumseh, in cooperation with Adrian College and a host of

partners, submit this Satellite SmartZone Plan for consideration by the Michigan Economic
Development Corporation. This proposal leverages a unique combination of public and private
resources, designed to stimulate private business with a minimum number of public dollars.

The Adrian Tecumseh SmartZone (ATSZ) is just one element in a comprehensive economic
development strategy, which continues Lenawee County’s rich history of technological
innovation. The strategy focuses on the creation and attraction of high-tech businesses in our
established technology parks and on the combined resources of our secondary and post-
secondary institutions and programs including the Adrian Innovation Center, a business
incubator and accelerator on the Adrian College campus. This strategy encourages managed
growth, community stabilization, and discourages inappropriate urban sprawl. In addition to an
emphasis on emerging and startup companies, the program will encourage the retention of
college graduates in the county, providing a continuing labor pool for new and expanding
companies.

Location
As the name implies, the ATSZ is multi-jurisdictional. Property in both the city of Adrian and the

city of Tecumseh is included. The majority of the TIF capture area is located in existing
technology/Certified Business Parks owned by the respective cities with all the necessary
infrastructure/telecommunications in place for technology-focused businesses.

Unique Characteristics and Specialties

Lenawee County is home to three colleges/universities, including Adrian College, Siena Heights
University and Jackson College. And all three campuses are included within the authority TIF
district. This plethora of post-secondary education, combined with its close proximity to the
larger research institutions in Ann Arbor and southeastern Michigan make Lenawee County an
ideal location for technology driven entrepreneurs. Our community has a long and successful
history of translating intellectual capital to production and distribution.

The Michigan Certified Business Parks that are proposed for inclusion in this satellite zone have
been designed for technology businesses. A campus like setting provides the perfect backdrop
with pad ready sites developed with LEED principles in mind.

The area boasts a high quality of place, an important element in attracting and retaining
technology start ups. With a wide variety of recreational and cultural opportunities, a highly
developed arts community, upscale events and active public gathering spaces in both Adrian
and Tecumseh, there are plenty of amenities enticing to entrepreneurs.
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{ Executive Summary Satellite SmartZone Plan

Benefits to Regional Collaboration and Value Added to Mission of Host SmartZone

A reasonably mature entrepreneurial community has many groups and individuals focused on
technology business development. Coordinating these assets is necessary to ensure minimal
friction and maximum leverage for companies seeking to obtain the most appropriate services.
While these relationships take time to build and evolve, our distinct advantage is that these
relationships are already established and have been working together towards common goals
for many years. This SmartZone satellite is an extension of the partnership enjoyed by the
Region 9 Economic Collaborative, which includes Washtenaw and Lenawee along with four
other counties. Lenawee’s substantial agriculture and manufacturing capacity is a valuable
compliment to Ann Arbor’s science and academia. This satellite will seek to leverage our
unique assets with those of the Ann Arbor/Ypsilantt SZ to further enhance the collaboration
that already exists between our communities.

Technology Focus - Support to Technology Businesses and Entrepreneurs
in order to best utilize its resources, the ATSZ will focus its efforts on industries with high
potential for utilizing at least one of the area’s core competencies. The following technology
L areas have been identified as having particular strengths in the Adrian/Tecumseh Area:

e Agriculture: food processing, ethanol fuel production, bio-diesel fuel production

e Advanced Manufacturing

¢ Chemical manufacturing and plastics technologies

o Renewable/green technologies/water purification technologies

Entrepreneurial services offered will be tailored to the needs of businesses to include
management guidance, technical assistance and support, individual consulting, marketing
assistance, assistance with accessing funding, shared basic business services and equipment,
and rental spaces with flexible leases, among others.

The Adrian Innovation Center at Adrian College offers support services and space to attract
promising entrepreneurial start-ups and early-stage companies o Lenawee County. Other
service providers will include the Adrian Public Library, Tecumseh District Library, Tecumseh
Public Schools, Lenawee Intermediate School District (LISD), Siena Heights University, Jackson
College, and others. The programs are entrepreneur-driven, specialized to meet the needs of
technology businesses.

Budget

The ATSZ will leverage resources from all its partners, particularly the Adrian Innovation Center
at Adrian College. During the 15 year lifespan of the ATSZ we expect at least $80,000,000 of
private real property investment that will generate approximately $7.8 million of funding over
those 15 years for the ATSZ. We are anticipating the tax capture to begin in 2016 at about

2
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Executive Summary Satellite SmartZone Plan

$250,000 a year and grow to $700,000 a year by the last year of the LDFA. In addition, during
the first three years of operation, Adrian College will provide $200,000 a year of support in the
form of incubator space, business support services and satary for the Incubator director.

Economic Impact

The estimation of jobs in the high technology sector and under the program outlined by this
plan is a speculative venture contingent upon many factors outside the control of the ATSZ.
However, we estimate that 400 jobs may be created as a direct and indirect result of these
activities. Based on the recent interest in our area by external advanced manufacturing
companies, and the projected establishment/location of two new businesses each year within
the ATSZ, this would result in the creation of 400 full-time jobs during the 15 year life of the
LDFA. Given the recent international attractions of Comstar Automotive in Tecumseh and
Metcan Industries in Adrian, we believe that businesses of this scale can find appropriate
facilities within the areas encompassed by the ATSZ.

Management Team & Partners

Efforts will be lead by a team of dedicated individuals, which includes staff from the Cities of
Adrian and Tecumseh, as well as Lenawee Now. Dr. Oded Gur-Arie, Director of the Adrian
innovation Center will be instrumental in designing programs for entrepreneurs in partnership
with Adrian College. The team will also be utilizing support services through Siena Heights
University, Jackson College, the Lenawee Intermediate School District, South Central Michigan
Works, LISD, the USDA, Michigan Department of Agriculture and Rural Development, the Small
Business Development Center, and our local SCORE representative, among others.
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CASE - 112281

Ann Arbor/Ypsilanti
SmartZone Agreement
Amendment One
By and Between
Michigan Economic Development Corporation,
City of Ann Arbor
City of Ypsilanti
Local Development Finance Authority of the Cities of Ann Arbor and Ypsilanti.

This Amendment One (the “Amendment”), dated September 2, 2014, is to the Ann
Arbor/Ypsilanti SmartZone Agreement entered into on or about November 25, 2002 (the
“Agreement”) by and between Michigan Economic Development Corporation (the “MEDC")
the City of Ann Arbor and the City of Ypsilanti (collectively the “Cities”), and the Local
Development Finance Authority of the Cities of Ann Arbor and Ypsilanti (the “Authority”)
(collectively the “Parties”). Under the Agreement, the MEDC contracted with the Cities
and Authority to establish the terms and conditions governing the Ann Arbor/Ypsilanti
SmartZone (the “Host SmartZone”). The parties to the Ann Arbor/Ypsilanti SmartZone
Agreement now desire to amend the Agreement to include and recognize a Satellite
SmartZone in Adrian and Tecumseh.

WHEREAS, the Michigan Legislature enacted Public Act 108 of 2008 to amend
Public Act 281 of 1986 to promote the development of high technology businesses
throughout the State of Michigan;

WHEREAS, the MEDC is authorized to designate distinct geographic areas within
authorities in municipalities that do not have a certified technology park if a municipality
that contains a certified technology park designates the authority without a certified
technology park as a certified technology park (referred to herein as a “SmartZone”);

WHEREAS, by resolution R14-099 dated August 6, 2014 the City of Adrian resolved
to enter into an agreement with the City of Tecumseh to create a Local Development
Finance Authority exercising powers in the Authority District the (“Satellite LDFA”);

WHEREAS, by resolution dated August 6, 2014 the City of Tecumseh resolved to
enter into an agreement with the City of Adrian to create a Local Development Finance
Authority exercising powers in the Authority District the (“Satellite LDFA");

WHEREAS, by resolution #2014-019 dated August 13, 2014, County of Lenawee,
approved the creation of the a Local Development Finance Authority exercising powers in
the Authority District the Satellite LDFA,

WHEREAS, by resolution R-14-306 dated September 2, 2014 the City of Ann Arbor
resolved to enter into an agreement with the City of Ypsilanti, and the Satellite LDFA to
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designate the Satellite LDFA District as a Smartzone Satellite.

WHEREAS, by resolution 2014-213 dated September 2, 2014 the City of Ypsilanti
resolved to enter into an agreement with the City of Ann Arbor, and the Satellite LDFA to
designate the Satellite LDFA District as a SmartZone Satellite.

WHEREAS, by resolution dated August 19, 2014, the Satellite SmartZone resolved
to enter into an agreement with the City of Ann Arbor, and the City of Ypsilanti to designate
the Satellite LDFA District as a Smart Zone Satellite, subject to the approval of the MEDC.

WHEREAS, Pursuantto MCL 125.2162b Cities entered into an agreement with the
Satellite LDFA to designate a distinct geographic area within the boundaries of its Authority
District as a SmartZone Satellite, (the “Designation” attached hereto as Appendix A); The
Designation includes provisions agreeing to the identification of criteria required by MCL

125.2162(b):
a.

b.
c.

Identify the unique characteristics and specialties offered by the public and
private resources available in the Satelliie SmartZone.

Identify the benefits to regional cooperation and collaboration.

Identify how the Satellite SmartZone adds value to the mission of the Host
SmartZone.

These criteria are referred to herein as the “Legislative Criteria.”

WHEREAS, the Designation has been filed with the MEDC, and the Parties now
desire to amend the Agreement to incorporate the rights and obligations of the parties in

regard to the

designation of the Satellite LDFA District as a Satellite Smartzone.

WHEREAS, The Host SmartZone and Satellite LDFA agreed to the following
terms in the agreement to designate the Satellite SmartZone:

a.

b.

C.

Satellite Development and TIF Plan must include LOCAL TIF if requesting
state school TIF capture.

Satellite SmartZone Plan must include a budget that includes at least
$200,000/year for operations.

Host and Satellite SmartZone must agree to provide monthly reporting, that
includes providing the following metrics for the high-technology activity
occurring in the SmartZones: funding received by the SmartZone
organization (and source of that funding), companies created, companies
relocated into the SmartZone, companies expanded, companies served, and
for these companies - jobs created, jobs retained, new sales, and follow-on-
funding received by these companies (including amount and source of such
funding -sources including state funds, federal funds, venture capital, angel
funds, bank/loan, owner investment, other) (the “Monthly Reporting.”)

WHEREAS, 2012 PA 290, Section 2 (jj) (ii) (B) allows the Host that designated the
Satellite to amend their Development and TIF Plan and extend their TIF capture for
an additional 15 years subject to the approval of the state treasurer and the
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president of the MEDC.

NOW THEREFORE the Parties now desire to amend the Agreement as follows.
1. The Cities and the Satellite SmartZone represent and warrant that the SmartZone
was created in compliance with the Public Act 281 of 1986 in all material

respects.

2. The Cities shall cause the Satellite Smartzone to provide a TIF plan including the
Legislative Criteria.

3. Ann Arbor/Ypsilanti SmartZone must provide the Monthly Reporting to MEDC in a
manner directed by and satisfactory to the MEDC.

4. The MEDC will enter into a SmartZone Agreement with the Local Development
Finance Authority of the Cities of Adrian and Tecumseh to designate the
Satellite SmartZone under the terms and conditions required pursuant to MCL

125.2162a.

5. Section 3.05 of the Agreement is amended to include the following language:

(f) An annual report summarizing the Monthly Reporting results.

(9) The amount of Tax Increment Financing collected and expensed
during the prior fiscal year of the Authority.

(h) The amount of projected Tax Increment Financing for the next fiscal
year of the Authority.

() An annual report summarizing activities that indicate Host SmartZone
and Satellite SmartZone continue to comply with Legislative Criteria
identified above.

6. Pursuant to MCL 125.2152 (2)(jj)(B) the Cities may amend their Development
and TIF Plan identified in Section 3.01 of the Agreement to provide for an
additional 15 year period, including capturing School Taxes. Before these
amendments take effect, the Cities must receive the ratification of the State
Treasurer and the approval of the President of the Michigan Economic
Development Corporation. Upon receipt of this ratification Section 3.01 is
amended to change “fifteen (15)” to “thirty (30).”

(& If the Satellite does not complete the Satellite Development and TIF Plan by
June 30, 2015 the Cities will have until December 31, 2017 to designate an
alternative Satellite SmartZone.

8. If Satellite SmartZone fails to file its plan, or the plan is not ratified by the
State Treasurer and/or approval of the President of the MEDC, then the
MEDC may revoke the Cities' amendment to their Development and TIF Plan
and the above amendment to increase the tax capture period from 15 to 30
years may be revoked, uniess an amended Development and TIF Plan is
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submitted and approved by the President of the MEDC and ratified by the
State Treasurer that addresses a remedy to fulfilling the Legislative Criteria.

9. Section 5.01 of the Agreement is amended to replace “May 1, 2017" with
“May 1, 2032.”

10.  If after approval of the respective Development and TIF Plans, either the Host
Smartzone or the Satellite LDFA default and no longer exists, the survivor
must submit an amended Development and TIF Plan to be approved by the
President of the MEDC and ratified by the State Treasurer that addresses a
remedy to fulfilling the Legislative Criteria.

Except as specifically provided above, the Parties agree that all terms and conditions of the
Agreement shall remain unchanged and in effect.

(remainder of page intentionally left blank)
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The signatories below warrant that they are empowered to enter into this Amendment.

City of Ann Arbor ACCEPTANCE:

Dated: /2/1k/14 %“‘r’/’ﬂ[« /////7 &‘1

Christopher Taylor
Mayor

City of Ypsilanti ACCEPTANCE:

Dated: //7//3 M % A Tt N

Amanda Edmonds
Mayor

Local Development Finance Authority of the Cities of Ann Arbor and Ypsilanti
ACCEPTANCE:

Dated: ,/2'/‘5 Cd/b"{/ L&
Carrie Leahy 0
Chairman

MEDC ACCEPTANCE: Michigan Economic Development Corporation

Dated:

Steve Arwood
Chief Operating Officer
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Appendix A . Host-Satellite Designation Agreement

SATFLLITE SMARTZONE AGREEMENT

THIS AGREEMENT (ibe “Agreament?), is made this ____ day of , 2014,
by and among the City of Ams Arbor, Céunty of Washtenaw, Michigan, a Michigen municipal
corporation (“Ann Atbor”), the City of Ypsileot, County of Washtenaw, Michigan, » Michigan
municipal corporation (“Ypsilanti™) snd the Local Developmient Finance Autbarity of the Ciies
of Adrian and Tecirnseh, A Midhigan munisipsl comporation {the “Adrian-Tecumsch LDFA™).

REQITALS

WHERBAS, Ann Acbor and ¥psilanti kave previously estublished the Local Development
Finanve Authority of Ann Arborand Ypsilanti {the “Aan Arbor-Ypailasti LDPA”) parsuant to Act
241, Public-Acts of Mickigan, 19886, as amended (“Act 281™); sndl

WHEREAS, the Ann Arbar-Ypsilanti LDFA has previously been designated asa “certificd
tochnology paric” pursuant to Act 281 and a SmertZons Agréement by and among Ann Arbor,
Vpsitanti, the Ann Atbor-Ypsilanti LDRA and the Michigan Boanomit Development Cosporation

HC™), wiich certified technology park is also meferrcd o hercinafier as the “Ann Arbor —
Ypeilanti SmstiZoneT; and

WUEREAS, the Adrian-Tecumseh LDFA was cstublishod by the City of Adrian
(“Adrins™) and the City of Tecimseh (*Tecumsel™) pursusnt to Act 281 1o promete econpdic
growth in Adrisn and Tecumseh within the boundaries of its' Auibority District, as describod on
Exhibil A attached hereto (the “Satellitc District”); and

WHHREAS, the Adrian-Tecumseh LDFA desires to buve its Satellite District designated
as a “certified technology park”, pussusnt ¥ Section J2b of Act 281, which certified technology
park is also Teferred to hercinafier s n *Sutellite SmanZone,” 1o pernit the Adrian-Tecumueh
LDFA to capture certainfax increment revenucs from taxes levied by the State; Jocal schoeol district
and intermediate school districl fr b fifleen (35) year period; and

WIHEREAS, the Adrian-Tecumsch LDFA has prepered aod approved 2 SmartZone Plin ax
set forth in Exkibit B attached hereto {the “SmartZone Plan®) which sets forth its qualifications as
a Satellile SmartZone and symmarizes ité fmei 10 stnnilaie the growth of technelogy-based
husinesses:and jobs: amd

WIIBREAS; Ann Arbor and Ypsilanti desire o designnte the Smellite Distriot 0s 3 certified
technology patk putsuant to: Section 12b of Act 281 in order to achieve the benefits of rogiofis]
cooperstion and collaboration and to permit the extension of e mthorization af the Ann Arbor -
Ypsilanti LDFA- io ciptare certain tax incroment reveanes from tixes levied by the State, locsl
school district and intermediate school district for an additionsd fifiean (15) year pesiod.

NOW, THEREPORE, it is agteed by the partics a3 folkiws:
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18 Satcllitc SmartZone Pl Meets Legisiative Oriteda.  The pariics jeintly and
severally agree that the Satellite SmartZone Plan sugets the ceiferia of Act 281 for the desigration
of & Sutcllitc SmartZone and specifically seuke the following findings:

a. The Satellilc SmatZonc Plan idemtifies the unique chamcioristics and

specialtics offered by the public and private resources svailable in flic Sateliite
SmartZone,

The Satellitc SmantZone Plan provides beofits to rogional cooperation and
collsboratios.

"The Sutellife SmartZone Plan adds value to the missivn of the Ann Arbor -
Ypeitonti LDFA.

Technolopy Pack  The Satellite District is horoby

dwgmmzd as 2 “cerfified technology park” pursoant to Saction 12b of Act 281,

3. Obligafions of Adrian-Tecumsch LDFA. The Adrian-Tecumseh LDRA sigroes to
the fotlewing obligations:

2 The Addan-Tecumseh LOPA will work with Adrian and Tecumseh to prepare

and approve a Development Plan and Tex Increment Financing Plan that meats
the requircments of Act 281 and provides for fhe capture of tax increment
yevenues from taxes lovied by Jocal taxing units, in addition 1o the tuxes levied
by the State, losal school district and intermediate sehool @istrict.

The Adran-Tecurassh LDFA will work with Adrian, Tecumseh amd Adrian
College 0 samoally prepare and approve z budgel that includes = lcust
$200,000 per year for operetions of the Seellite SmantZope,

The Adrian-Tecumseh LDFA will provide moathly reporiing 10 Advrian and
Tecumsch for the term.of iis capinre of tix increment reventies on the Inllowmg
information for cmnpanies served by the Satcllitc SmunZons: companies
cieatied, jobs vreated, end investment in cmmwuea by source (fedaal pranis,
state granis, veature capital, angel funding aod increase in revemic).

The Adrizn-Tecumseh 1.DFA will work vith Addan and Tecumseh to approve
and file its Development Plan and Tax Incremen! Financing Plan by Jane 30,
2015 with the MEDC.

4, Obliputions of Ann Arbor and Ypsilanti. Ann Arbor and Ypsilauti agrees 1o the

1otlowing obligations:

a.

Ann Arbor and Ypsilenti will work with tho Amn Arbor - Ypsitanti LDFA w0
roquite the Arm Arbor - Ypsilanii LIDFA to provide monthly seporting to Aop -
Arbor and Ypsilanti-for thio torm’ of ils capture of tax increment revenues on the
followdng infurmation for companies served by the Aun. Arbior — Ypsﬂanu
SmariZone: compenies created, jobs created, and investment in companics by
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inrevenie).

b, Asn Arbor o Ypailani will provide 2 copy of this Agrecment fo the MEDC
within seven (7) days of it agpiovel and execation by all ortics.

5. Tem of Apreement This,Agrocanent hall be for  termy.of difteon (19) years afiex
the approval of the sapture of thk increment Tevenucs on fakes levied by thic Statr, g, Jocsl schoal

district md inlermedlate §chool distriet by the Staie Treasurer in connection with the Setellite

SmartZooe. In the event the MEDC and State Treasurer S0 not approve the captire of tax

distrit by Doscrabes 31, 2015, then thin Areemest shall tenate. - Thls Agrecmeat may be

extended upon muiyal wrmm conscnt of fhe pirties.

and dotiss under this Agreement may not be assigned. ‘
that provision ibail be sverab & and thio Halsnce of the Agrecmnent shall temain in full force and
effect. i

10, ‘Capfidns The captionsinthis Agreetentare forconveniense pnly and shall noi be

considored aswpart of his Agrcemunt of s i 4y -way ainpiifying or modifying the provisions of
this Agrecaesit. i - BT '

1. Notices. Al notices, requosis, demands or siber communications under this
Agreement shall be'in vwriting eind deemed given wilier 6d persorially; upo
day if deposited With 2 paichally yecognized over nij
following basincss day, if deposited in the Uit

certified mail, return roveipt requested, addressed s foflows:
4. 110 Amp Athor;

vestion: City Admisititr
‘Ciy o Ann Avbor

<301 B Huron Stregt.
Ann Atbor, M1 48107-8647

A-3
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b. i to Ypsilanii:

Atteation: City Manager
City of Ypstlenti

One South Huron Street
Ypsilenti, M1 48197

¢. Hto the Adrian-Tecumseh LDFA:

Attention: City Manager
City of Adrian-

135 E. Manmes Streel
Adrian, M1 49221

And

Attention; City Admissthster
City of Teoumseh

309 E. Chicago Bivd,
Tecumseh, Ml 49286

O to such other address as the parties may from time to time designate by potice ip writing

to the oiber pasties:
12.  Counterperts. “This Agreement maybe sigaed in any number of counierpants, which

counterpatts shall bo considered as one and the sume instrument,  Electronie copies of this
Agreement shall have the fill forco sud effect of an oripinal doturnent,

fRemaindsy of page itentionaily left blank]

A-4
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N WITNRSS WHRRECF, the patfies heseby exciute this Agresment o3 of the date Hist

written above.

CITY OF ANN ARBOR

CITY OF YPSIIAN’!‘,!
By: BEE
Tts:  Mavor
By: , _
Francés Mchulien
fis:  City Clesk

LOCAL  DEVELOPMENT  FINANCE
AUTHORITY OF THB.CITIES GF ADRIAN AND
TECUMSEH

By:

T Charperson

Bw: //gu -

Tis;
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IN WITNESS WHERBOF, the parties heteby execute this Agreement as of the datc first

CITY OF ANN ARBOR
John Hieftie
Bts:  Mayor
By:
ine Bogudzy
Its: ity Clerk

By: "E 'f;’ﬂ/ﬂf{’é :‘i HM«—/

Frances McMulien
Its:  City Clerk

LOCAL DEVELOPMENT FINANCE
AUTHORITY-OF THE CITIES OF ADRIAN AND

TECUMSEH
By: :

Ite:  Chairperson
By: _

Hs:  Scorcimy
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EXHIBIT A
DESCRIPTION OF SATELLITE DISTRICT

+ Within the City of Tocumsch: Tecumseh Business and Technology Campus
= 5695 B M-50 - South gidc of M-50 and West-of Billmiyer Highway; V-
Rob Tecumseh ~ 1200 F M50 - South side of M-50 and Bast of Rogets
Highway: Tecunseh High School ~ 706 Brown Sireed - South sige of Brown
Street , North side of M-50; Tecurosch Admin Building — 212 N, Otfswa
Street - At the comer of SE, Shiwnet Street apd Otfaws; Tecumsch Middle
Schoo] - 367 N. Maumes St - At the comer of B: Logan Sirect ind Miumes
Stroet; Tecumseh District Library — 215 N Ottawa $1 — At the comer of E.
Shawtiee 81 end N. Ottawa; and

o Within the City of Adrian: Adrinn College, 110 . Madison, roughly bound
by Madison, Michigan, Williams and 1.8, 223; Jackson College, 1376 North
Main; Siepa Heights University, 1247 Bast Siéna Heights Drive, soughly
bound by Siena Heights Drive, Oakwood and Elni; Lenawee ISD Tech
Centar, 1372 North Main; Adrian High School, 785 Riverside, roughly
bound by Riverside, MoKenzic and Stockford; Adrien Public Library, 143
Rast Mauines; City-owned greenficld site, 2610 West Beecher; Gity-owncd
grecaifield side, 2000 West Beecher; City-owned greonfield site, 2817 West
Beecher; City-ownsd industrial park, 1456 fmerprise Drive; City-owned
industrial park, 1446 Enferprise Dtive; City-owned industrial pisk, 1440
Yinterprise Prive; City-owned indirstrial park - north, Indnstrial Drive; City-
owried industeisl park - south, Industrial Drive; Brownfield site, 1356 Hast
Boecher; Brownfield site, 430 North Desn; Brownfield site, 1407 East
Maumee; City-owned greonfield sits; 2300 North Adian Highway; City-
owned greenfield site, 2030 Nortlr Adrian Highway, City-owned property,
North Adrian Highway; City-owned industrial park, 1470 Enterprise Drive.

A7
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EXHIBIT B _
SATELLITE SMARTZONE PLAN

22754438.30153360-00008
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Local Development Finance Authority of the Cities of Adrian and Tecumseh

Executive Summary Satellite SmartZone Plan

Executive Summary
The communities of Adrian and Tecumseh, in cooperation with Adrian Coliege and 2 host of

partners, submit this Satellite SmartZone Plen for vonsideration by the Michigan Economic
Develppment Corporation, This proposal leverages 3 unigque combination of public and private
resources, designed to stimulate private business with 2 minimum number of public doliars.

The Adrian Tecumseh SmartZone {ATS7} is just one element ina comprehensive ecenomic
development strategy, which continues Lenawee County’s rich history of technalogical
innovation. The strategy focuses on the creation and attraction of high-tech businesses in our
established technology parks and on the cambined resources of our secondary and post-
secondary institutions and programs. Including the Adrian innovation Cefter, 2 bysiness
jncubetor and accelerator un the Adrian Coliege. campus. This stratogy entourages nianaged
growth, commuitity stabilization, srd discourages ina;wrupna’le urbsan wrawl I addition to an
eniphasis on emerging and startup companies, the program will em‘.ourage ‘the retention of
collepe gradudtes in the coumy, p providing a cortinuing labor pool fot new and expanding
companies.

Location
As the name implies, the ATSZ Ts mult-jurisdictional. Propesty in both the ciy of Adrian andthe

city of Tecumseh is included. The msjorily of the TIF capture area is iocited in existing
technology/Certified Business Parks owned by the yespective cities with &l the necessary
infrastructureftelecommunications in place for techrology-focused businesses,

Unique Characteristics and Speciaities
Lenawee Gounty is home to three mlleges/umvew%tues Including Adrian College, Slena Heights

University and Jackson College. Ani alf three carmpises are induded within the authority TF
district. This plethora of post-secondary education, tombined with &s dose proximity T ‘the
farger research ingtitutions in Ann Arbor and seutiwastern Michigan make Lenawee Countv an
ideal jucation for technuology driven entrepreneurs, Ciur community hias @ long and successul
History of transiating inteliectual capital to production snd distvibution,

The Michigan Certified Business Parks thet are pmpo,.ed for inclusion in this satellite zone hawe
been designed for tachnalogy busiesses. A campus bke setiing providestha perfect backdrop
with pad ready sites devidoped vith LEED principles in mind.

The area boasts a high quality of place, an important element in attracting and retaining
technology start ups. With 2 wide variety of recreational and cultural opportunities, & highly
developed arts community, upscale events snd adtive public gathering spaces in ‘both Adrian
and Tacumseh, there are plenty of amenities enficing 1o entrepreneurs,
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Local Development Finance:Authority of the Gities of Adifan and Tecumseh

Executive Summary Satellite SmartZone Plan

Benefits to Rglmaltollabnraﬁm andl Value Added to Mls_ﬁnn of Host Smartione

A reasonabiy mature eotrepreneurial community his many grolips and: lndmduak focused on
tvedmalogy ‘buginess developinent. Coordinating these assets jsi neaessary 1o ensiire minimal
friction and mindmuim Jeverage for companies seeidng to'obain the. most appropriate services,
While these ra!atlansﬁips 1a ;_. time to bulld and evo!ve ur dmm advaiitage Ik that these

that already. Kists: bgmveeﬁ our mmmumﬂes

Technology. Foms»SuppmtoTedmc!ogv Buslnﬁsasaml l-:ntmrenwrs

in order to best utiize its resources, the. ATSZ will focus Hs sfforts ‘on industries: with-high
potential for- utiﬁzmg a1 lgast.ofie of the.area’s core competencies. The folfowing technology
areas have been vdenbﬁedas having particular strengths in the Mnanﬂ' scumseh Area:
Agricylture: food processing, ethanof fuel production; bio-diesel furl production

¢ Advanced Manufacturing '

e  Chemical menufacturing aid plastics lechnnlogies

s Rencwable/green technologles/water purification tedmolo’gies

Emreprenenﬁal sermes ;_nﬁerzd will be ’ta:lored 0 the needs of ‘businesses 1o “lnclute
i 3 ! it ual nonsu!thg markdﬂng

aml mntal spaces wim ﬂexible feases, among others
The Adrian imovation Centerat. Adrian. Co!iege oifers support- seMaes and space i aitract
promising-entrepreneuripl stal-ups. apd czﬂy@tagc tompanies 1o lepawee. Goumy Oiher
sefvice providers will inclide the: Adrian, Public Ubrary, Tety Aecumseh
Public Schoois Lenawee lmrmeﬂlate School District
College, ani others The progidims are enmrenenr-driven ‘sperialized 1o meet the' needs nf
technalogy buﬂnes;g<

Budget

The ATSZ will leverage resources from all s partners, pamcnlariy the'Adrizn fanovatian Center
at Adrian College, During the 15 year lifespan of the ATSZ we.expect at least $80,000,000.0f
private real proparty investment that will generste approdimately 57.8 million of funding over
those 15 years for the ATSZ. We ave antidpating the . capture to begin n 2016 a1 shout
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Local Development Finance Authority of the Cities of Adrian and Tecumseh

Executive Summary Satellite SmartZone Plan

$250,000 3 year and grow to $700,000 a year-by the fast year of the LDFA, In additien, during
the first three years of operation, Adrian College wilt provide $200,000 a.year of support in the
oo of incubator space, business support services and salary for the incubator director,

Economic impact

The estimatisn of jobs In the high techrology sector and under the program outlined by this
plan is v spetpistive venture contingent upon many factors outside the control of the AYSZ
However, we estimate that 400 jobs may be treated as » dired and indlrect result of thesa
activities: Based on the recent interest in our area by external advanced manufacturing
companies, and the projected establishmentflocation of two new businesses each year within
thes ATSZ, this would resoft in the creation of 400 full-time jobs durlag the 15 year life of the
LDEA. Given the recent internationsl attractions of Comstar Automotive in Tecumseh and
Metcan Industries in Adrian, we believe that businesses of this scale con find approptiate
facilities within the areas encompassed by the ATSZ.

Management Team & Fartners

Efforts will be Jead by a team of dedicated individuals, which includes staff from the Cities of
Adrian and Tecumseh, as well as Lenawee Now. Dr. Oded Gur-Arle, Director of the Advian
Jnovation Center will be instrumental in designing programs for entrepreneurs in partnership
with Adrian Colicge. The team Wik also be ufilizing support sevvices through Slena Heights
University, Jackson College, the Lenawee Intermediate School District, South Central Michigan
Works, LiSD, the USDA, Michigan Department of Agrculture and Rural Develepment, the Small
Rusiness Development Canter, and ourotal SCORE representative, amang others,

A-11
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ANN ARBOR/YPSILANTI SMARTZONE® AGREEMENT

This Ann Arbor/Ypsilanti SmartZone Agreement (hereinafter called
“Agreement”) is entered into as of this 2. -ﬂtday of puuvimszR, 2002, by and among
the Michigan Economic Development Corporation, a public body corporate, with offices
at 201 N. Washington Square, Lansing, Michigan 48913 (hereinafter called "MEDC"),
the City of Ann Arbor, a Municipal Corporation with offices at 100 N. 5" Avenue,
Michigan 48107, the City of Ypsilanti, a Municipal Corporation, with offices at One
South Huron Street, Michigan 48197 (hereinafter collectively called “Cities”), and the
Cities’ joint Local Development Finance Authority with offices atsﬁ'sr\: ", Michigan

(hereinafter called the “Authority”). St

- - RECITALS

WHEREAS, the Michigan Legislature passed and the Governor signed Public
Act 248 of 2000 to promote, inter alia, the development of high technology businesses
- throughout the State of Michigan; and

WHEREAS, the MEDC has been authorized by Public Act 281 of 1986, as
amended, being MCL 125.2151 et seq., to designate a certain number of certified
technology parks (“Certified Technology Parks™) within the State of Michigan, by
December 31, 2002; and

WHEREAS, the MEDC, for strategic marketing purposes, has chosen to
designate the aforementioned Certified Technology Parks as “SmartZones;” and

WHEREAS, on July 26, 2000, the MEDC issued a request for proposals for
SmartZone designation; and

WHEREAS, on October 16, 2000, the MEDC received a proposal requesting
designation as a Certified Technology Park of certain areas located within the Cities’
jurisdiction (the “Proposal”); and

WHEREAS, the MEDC, the Cities, and the Authority have entered into
productive discussions regarding the Proposal; and

WHEREAS, the MEDC, the Cities, and the Authority desire to enter into this
Agreement to designate the Authority District (as herein after defined) both as a Certified
Technology Park and as a SmartZone and to establish terms and conditions of this
designation.

NOW THEREFORE, in consideration of the mutual covenants herein contained,
the MEDC, the Cities, and the Authority, (collectively referred to hereinafter, at times, as
) the “Parties™) agree as follows:
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ARTICLE I
DEFINITIONS

The Parties agree that the following words and expressions, as used in this
Agreement, whenever initially capitalized, whether used in the singular or plural,
possessive or non-possessive, either within or without quotation marks, shall be defined
and interpreted as follows:

Section 1.01  Act. “Act” means 1986 PA 281, as amended, being MCL
125.2151 et seq.

Section 1.02  Affiliated Parties. “Affiliated Parties” means that or those public
and private individual(s), business(es) and organization(s) with which the Cities and/or
the Authority may enter into letters of intent, memoranda of understanding, contractual
agreements or other types of arrangement to provide, or induce opportunities for, support,
market access, assistance or other types of direct or in-kind assistance for tenants of the
Business Incubator or to the development of high technology activity within the Certified
Technology Park.

Section 1.03  Agreement. “Agreement shall mean this Ann Arbor/Ypsilanti
SmartZone Agreement.

Section 1.04 Agreement Date. “Agreement Date” means the date set forth
above as the date, which this Agreement has been into by the Parties.

Section 1.05 Appendix(es). “Appendix(es)” means the appendix(es) serially
identified in this Agreement and attached hereto and incorporated herein by this
reference.

Section 1.06  Authority. “Authority” means the Cities’ Joint Local Development
Finance Authority.

Section 1.07  Authority District. “Authority District” means that area or areas,
established by the Cities, and within which the Authority exercises its powers.

Section 1.08 Business Incubator. “Business Incubator” means that real and
personal property as defined by the Act, identified in the TIFP, and used in a manner
provided for by the Act.

Section 1.09  Certified Technology Park. “Certified Technology Park,” means
that area or areas within the Authority District, as adopted by the Cities and the Authority
and designated by the MEDC as a Certified Technology Park under the Act.

Section 1.10 Cities “Cities” means the City of Ann Arbor and the City of
Ypsilanti located in the County of Washtenaw.

Section 1.11 DDA. “DDA” means the Ann Arbor Downtown Development
Authority.



DocusSign Envelope ID: 8BAE62C8-5DAA-4931-8F57-4E02EA8409BF

Section 1.12. EMU. “EMU” means Eastern Michigan University

Section 1.13  Event of Default or Default. “Event of Default" or “Default”
means the failure by the Authority or the Cities to observe and perform any covenant,
condition or agreement on their part to be observed or performed under this Agreement
for a period of forty-five (45) days after written notice, specifying such failure and
requesting that it be remedied, shall have been given by a party to not only the defaulting
party, but to all other parties to this Agreement.

Section 1.14 Initial Assessed Value. “Initial Assessed Value” means the
assessed value of that real and personal property identified in the TIFP as included within
the TIFP as of the date the resolution establishing the TIFP was approved by the Cities
and the Authority. -

Section 1.15 MEDC. “MEDC” means the Michigan Economic Development
Corporation, a public body corporate created under section 28 of Article VII of the State
Constitution of 1963 and the Urban Cooperation act of 1967, 1967 PA 7, MCL 124.501
to 124.512, by a contractual interlocal agreement effective April 5, 1999 between
participating local economic development corporations created under 1974 PA 338, MCL
125.1601 to 125.1636, and the Michigan Strategic Fund, or its successor as provided for

in the Act.

Section 1.16 Operational Costs. “Operational Costs” means those expenses
and other operational and planning costs authorized by the Act, including, but not limited
to, executive management and other expenses directly related to the central
administration of the facility including insurance, salaries. repairs and maintenance,
marketing, supplies, and utilities.

Section 1.17 Public Facilities. “Public Facilities” means those facilities
authorized by the Act and designated in the TIFP.

Section 1.18 Ratification. “Ratification” means the document, substantially in
the form attached hereto as Appendix B, evidencing the State Treasurer’s approval of the
Authority's TIFP and of the capture of the tax increment revenues by the Authority.

Section 1.19 Resolution. “Resolution” means the document(s) approved by the
Cities, which create the Authority and designate the boundaries of the Authority District
or Districts, within which the Authority shall exercise its powers and filed with the
Michigan Secretary of State, a copy of which is attached hereto as Appendix C.

Section 1.20 School Taxes. “School Taxes” the levies by the State pursuant to
the state education act, Public Act 331 of 1993, MCL 211.901 to 211.906, and local and
% intermediate school districts that are not excluded from the definition of tax increment
) revenues under the Act. '
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Section 1.21 State. “State” means the State of Michigan.

Section 1.22 SmartZone or SmartZones. “SmartZone” or “SmartZones” means
the service mark owned and adopted by the MEDC that applies to a “Certified
Technology Park” or “Certified Technology Parks,” respectively.

Section 1.23 Statewide SmartZone Council. “Statewide SmartZone Council”
means the SmartZone advisory group comprised of representatives of each SmartZone
and MEDC representatives.

Section 1.24 Tax Increment Revenues. “Tax Increment Revenues” means that
term as defined by the Act.

Section 1.25 TIFP. “TIFP” means the tax increment financing plan approved by
the Authority, the Cities, and the MEDRC, which is attached hereto as Appendix D.

Section 1.26. Universities. “Universities” means the University of Michigan
and Eastern Michigan University.

Section 1.27 UoM. “UoM” means the University of Michigan at Ann Arbor.

Section 1.28 WDC. “WDC” means the Washtenaw Development Council with
offices at 3135 S. State Street, #205, Ann Arbor, MI 48108.

- Section 1.29 Ann Arbor/Ypsilanti SmartZone. “Ann Arbor/Ypsilanti
SmartZone” means the Certified Technology Park designated by Sections 2.01 and 4.01.

ARTICLE II
RIGHTS AND OBLIGATIONS OF THE MEDC

Section 2.01 Designation of the Authority’s Certified Technology Park. The
MEDC designates all the Authority District as a Certified Technology Park; the Certified
Technology Park shall be known upon such designation as the Ann Arbor/Ypsilanti
SmartZone, pursuant to Section 4.01 of this Agreement.

Section 2.02 Marketing of the Authority’s Certified Technology Park bv the
MEDC. The MEDC shall market the Ann Arbor/Ypsilanti SmartZone as one of the
Certified Technology Parks authorized under the Act. All marketing of the Ann
Arbor/Ypsilanti SmartZone by MEDC shall be consistent with the TIFP and the purposes
and objectives of the Authority. It is understood that the marketing funds to be expended
by the MEDC in fulfillment of its obligation under this Section 2.02 shall be determined
by the MEDC.

Section 2.03 Ratification by State Treasurer. The MEDC will use its best
- efforts to obtain the State Treasurer’s ratification of the Ann Arbor/Ypsilanti Certified
) Technology Park and the TIFP.
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ARTICLE 1II
RIGHTS AND OBLIGATIONS OF THE CITIES AND THE AUTHORITY

Section 3.01 Authorized Capture and Use of Tax Increment Revenues.

(a) All Tax Increment Revenues received by the Authority from the Certified
Technology Park during the term of this Agreement may be expended by the Authority
for only those purposes and in those amounts authorized under the Act and the TIFP,
including, but not limited to, telecommunications infrastructure. The Authonty may
capture the maximum amount of School Taxes allowed under the Act for a period of
fifteen (15) years for levies imposed on or after January 1, 2001 subject to an annual
review by the MEDC. Said MEDC review shall be limited to assessment of consistency
with the TIFP and the Act, and= in the event that MEDC identifies material
inconsistency/ies, it shall notify the Cities and the Authority of it and the Authority shall
have the opportunity to respond in a manner consistent with Section 5.03(a) of this
Agreement. Should the Authority fail to perform as described by Section 5.03(a), then
the MEDC may exercise its options as provided for in Article V of this Agreement. Tax
Increment Revenues shall be determined on the basis of an initial assessed value
determined as of December 31, 2001, as authorized by the State Treasurer and pursuant
to the TIFP and the Ratification.

4 (b) The Authority may enter into a contract(s) with the Cities or an Affiliated
Party to delegate, on behalf of the Authority, the responsibility of operating and planning
the activities supported by the Authority, including, but not limited to: Providing
administrative services to the Authority, conducting an integrated marketing study,
generating specific marketing plans, identifying methods of facilitating technology
commercialization, and implementation of the integrated marketing program

Section 3.02 Prohibited Uses of Tax Increment Revenues. Tax Increment
Revenues shall not be used to fund the costs of direct subsidies, programs or services
provided to or for tenants in the Business Incubator such as research stipends or grants,
employee compensation subsidies, or grant proposal assistance.

Section 3.03  Private Sector Participation. The following actions shall be taken
to encourage and support private sector support and participation in the development and
attractions of high technology activities within the Ann Arbor/Ypsilanti SmartZone:

(a) The Cities and the Authority shall seek to develop and implement
commercially reasonable strategies to facilitate the commercialization of high technology
activities in the Ann Arbor/Ypsilanti SmartZone.

, (b) The Cities and Authority shall seek to obtain written statements from
) Affiliated Parties to provide: Funding or in-kind contributions to the Ann Arbor/Y psilanti
SmartZone; and services, market access and assistance to tenants of Business Incubator
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facilities, and towards the development of high technology activities within the Ann.
Arbor/Ypsilanti SmartZone.

Section 3.04 MEDC Membership on the Governing Bodyv of the Ann
Arbor/Ypsilanti SmartZone. The Cities shall appoint an MEDC representative, selected
by the MEDC, as an ex-officio, non-voting, member, to the Authority.

Section 3.05 Reporting Requirements.

The Authority shall provide, within 30 days of the end of the Authority’s fiscal
year, or cause to be provided, the MEDC and the Cities with, an annual report and
audited financial statement, including, but not limited to, the following information:

(a) A summary of the Ann Arbor/Ypsilanti SmartZone operations, including,
but not limited to, number of businesses assisted, number of businesses locating or
expanding in the Ann Arbor/Ypsilanti SmartZone, number of jobs created/retained,
number of on-going and completed research projects, number of on-going and completed
commercialization projects, and amount of investments in the Ann Arbor/Ypsilanti
SmartZone.

(b)  The use of Tax Increment Financing funds during the prior fiscal year of
the Authority.

(c) The proposed use of Tax Increment Financing funds for the next fiscal
year of the Authority.

(d) Any modifications sought to this Agreement or to the TIFP.

(e) Any other information, which the MEDC and the Cities may want
included in the annual report.

Section 3.06 Amendments to the TIFP. The Authority and the Cities shall not
amend the TIFP without the prior approval of the MEDC.

Section 3.07 Statewide SmartZone Council The Cities and the Authority
agree to participate in the activities of the Statewide SmartZone Council, including, but
not limited to, assisting the MEDC in developing a marketing plan for the SmartZone
program.

ARTICLE IV
SERVICE MARK

Section 4.01 The MEDC owns the Service Mark “SmartZone” and

- “SmartZones” and hereby grants a limited license to use the Service Mark “SmartZone,”
> and “SmartZones” in accordance with guidelines established by the MEDC, to the Cities
and the Authority in connection with the Ann Arbor/Ypsilanti SmartZone. The MEDC
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retains the exclusive right to revoke the Service Mark license or to suspend or revoke the
designation of the SmartZone Service Mark to the Ann Arbor/Ypsilanti SmartZone
pursuant to Section 5.03 of this Agreement. The Cities and Authorities shall use the
SmartZone Service Mark in conformity with the specifications set forth in the document

attached as Appendix E.

ARTICLE V
TERM. TERMINATION. AND DEFAULT

Section 5.01 Term.

The term of this Agreement shall commence on the Agreement Date and shall expire on
May 1, 2017, unless terminated earlier as set forth below:

(a) An action, other than one caused by an Event of Default by any of the
Parties that voids, suspends, terminates or revokes the approval by MEDC of the
Authority District as a Certified Technology Park or the authorization for the Authority to
capture and use Tax Increment Revenues for the purposes permitted under Section 3.01,
such as, but not limited to:

6)) Court order;

(ii) Any ruling, bulletin, order, administrative or executive decision of
the State, State Tax Commission, any State official, or State commission, authority, body
or employee with authority to make such determination or take such action;

(i)  State or federal legislative action.
(b) The involuntary dissolution or liquidation of the Authority

(c) The voluntary termination of this Agreement by the MEDC and the Cities
and the Authority. It is understood that none of the Parties shall unreasonably withhold
their consent to terminate this Agreement under this Section 5.01 (d), if it should be in the
best interest, under good business practice standards, to terminate this Agreement.

(d) Withdrawal from this Agreement by any Party pursuant to Section 5.05.

Section 5.02. Rights of the MEDC. The expiration of the Term of this
Agreement shall not affect the rights of the MEDC in connection with its SmartZone

Service Mark.

Section 5.03 Default: Dispute Resolution.

(a) If an Event of Default is such that it can be corrected but not within 45-
days, and corrective action is instituted within such period and diligently pursued until
such Event of Default is corrected, then such 45-day period shall be increased to such
extent necessary to enable the party failing to observe or perform any covenant, condition
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or agreement to observe or perform such covenant, condition, undertaking or agreement
through the exercise of due diligence. The MEDC is not bound by the 45-day period for
cure described herein in the event of a failure by the Authority to comply with Section
3.01(a) of this Agreement.

(b) Whenever an Event of Default shall have occurred and be continuing, any
non-defaulting party may take whatever action at law or in equity as may appear
necessary or desirable to enforce performance and observance of this Agreement,
provided that:

(1) If a dispute arises under this Agreement, which cannot be resolved
within the period for cure provided in Section 5.03(a), subject to the exception provided
therein, before exercising any of the rights contained in Section 5.03(c), the Parties agree
to first try to resolve the dispute with-the help of a mutually agreed-upon mediator prior
to exercising any rights or remedies nder Section 5.03. Any costs and fees other than
attorney fees associated with the mediation shall be shared equally by the Parties. If the
Parties cannot agree on the selection of a mediator within ten (10) calendar days, then the
Parties shall ask the American Arbitration Association to appoint a mediator to serve
them in resolving their dispute.

(¢) Whenever an Event of Default is caused by the failure of the Cities or the
Authority, the MEDC shall have the right to exercise any one or more of the following
remedies:

@A) Suspend or revoke the SmartZone Service Mark designétion
granted to the Ann Arbor/Ypsilanti SmartZone, and the use of the Service Mark
“SmartZone” or “SmartZones” to the Cities and the Authority.

(i1) Cease to market, as otherwise agreed to by the MEDC under
Section 2.02, or revoke permission to market, under Section 3.07, the Ann
Arbor/Ypsilanti Certified Technology Park as a SmartZone. If the MEDC exercises this
remedy, the Cities and the Authority shall be able to continue to market and operate the
Ann Arbor/Ypsilanti SmartZone as the Ann Arbor/Ypsilanti Certified Technology Park
during the remaining term of this Agreement.

(d) Whenever an Event of Default is caused a failure of the Authority under
Section 3.01(a), the MEDC, in addition the its rights under Section 5.03(b) or (c) above,
shall have the right to exercise any one or more of the following remedies:

) Suspend or revoke the capture of School Taxes, in whole or in part,
to the extent that said School taxes are not applied to satisfy existing outstanding
obligations, of the Authority, the Cities, and Affiliated Parties.

Section 5.04 Limitations upon Obligations and Remedies.

) (a) The amendment, revocation or suspension by the State Treasurer of the
" Ratification or any authorization conferred upon the Authority by Section 3.01 above,
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shall waive all obligations imposed upon the Cities or the Authority under Article III
above.

(b) If the State Treasurer refuses, for any reason whatsoever, to approve the
capture of that portion of Tax Increment Revenues attributable to School Taxes, revokes
or suspends its approval of such capture, attributable to School Taxes, in whole or in part,
or requires reimbursement, for any reason, from a the Cities or the Authority, then the
MEDC will have no liability to the Cities and the Authority and the Cities and the
Authority will have no liability to the MEDC for damages caused by such action of the
State Treasurer and this Agreement will not be construed to impose any liability upon or
require the MEDC or the Cities and the Authority to repay any obligation or
reimbursement paid from Tax Increment Revenues already collected.

(¢) The authorization to use the MEDC’s Service Mark “SmartZone” and
“SmartZones” extended to the Cities and the Authority shall cease immediately upon
termination of this Agreement or dissolution of the MEDC, without requiring any action
of the MEDC.

Section 5.05 Absolute Right of Withdrawal. Any Party to this Agreement shall
have the absolute right to withdraw from this Agreement if the Cities through their
respective city councils, fail to approve the TIFP by July 1, 2002.

ARTICLE VI
MISCELLANEOUS

Section 6.01 Designation of MEDC Chief Executive Officer. The Chief
Executive Officer of MEDC, or his designee, is designated as the authorized officer to
make determinations and approvals on behalf of the MEDC related to the satisfaction of
any condition imposed by this Agreement upon the Cities and the Authority, the terms of
any performance required by the Cities or the Authority, or the terms of any agreement
entered into by the Cities or the Authority with another person or organization which is
subject to MEDC approval.

Section 6.02 Entire Agreement. This Agreement, including its Appendixes and
Exhibits, sets forth the entire agreement between the Parties and supersedes any and all
prior agreements or understandings between them in any way related to the subject matter
hereof. It is further understood and agreed that the terms and conditions herein are
contractual and are not a mere recital and that there are no other agreements,
understandings, contracts, or representations between the Parties in any way related to the
subject matter hereof, except as expressly stated herein.

Section 6.03 No Presumption. This Agreement shall be construed without
regard to any presumption or other rule requiring construction against the Party causing
this Agreement to be drafted.

) _ Section 6.04 Severabilitv of Provisions. If any provision of this Agreement, or
its application to any Party or circumstance, is invalid or unenforceable, the remainder of
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this Agreement and the application of that provision to other Parties or circumstances is
not affected but will be enforced to the extent permitted by law.

Section 6.05 Governing Law. This Agreement is made and entered into in the
State of Michigan and shall in all respects be interpreted, enforced and governed under
the laws of the State of Michigan without regard to the doctrines of conflict of laws. The
language of all parts of this Agreement shall in all cases be construed as a whole
according to its fair meaning, and not construed strictly for or against any Party.

Section 6.06 Captions. The captions, headings, and titles in this Agreement are
intended for the convenience of the reader and not intended to have any substantive
meaning and not to be interpreted as part of this Agreement.

Section 6.07 Terminology. All terms and words used in this Agreement,
regardless of the numbers or gender in-which they are used, are deemed to include any
other number and any other gender as the context may require.

Section 6.08 Cross-References. References in this Agreement to any Article
include all Sections, subsections, and paragraphs in the Article; references in this
Agreement to any Section include all subsections and paragraphs in the Section.

Section 6.09 Jurisdiction and Venue. In the event of any disputes between the
Parties over the meaning, interpretation, or implementation of the terms, covenants or
conditions of this Agreement, the matter under dispute, unless resolved between the
parties, shall be submitted to the courts of the State of Michigan.

Section 6.10 Amendment. The Agreement may be amended or an alternative
form of the Agreement adopted only upon written agreement of the Parties.

Section 6.11 Independent Contractor. The Parties agree that at all times and for
all purposes under the terms of this Agreement each Party’s relationship to any other
Party shall be that of an independent contractor. Each Party will be solely responsible for
the acts of its own employees, agents, and servants. No liability, right, or benefit arising
out of any employer/employee relationship, either express or implied, shall arise or
accrue to any Party as a result of this Agreement.

Section 6.12 Counterpart Signatures. This Agreement may be signed in
counterpart. The counterparts taken together shall constitute a single agreement.

Section 6.13 No Waiver. No waiver by MEDC or the Cities and the Authority
of any breach of obligations, agreements or covenants herein shall be a waiver of any
subsequent breach of any obligation, agreement or covenant, nor shall any forbearance by
the MEDC or a Local Representative to seek a remedy for any breach by the another
party to this Agreement be a waiver of any rights or remedies with respect to such or any
subsequent breach, nor shall any express waiver by the MEDC or the Cities and the

) Authority be deemed to apply to any other existing or subsequent right to remedy any
default by another party to this Agreement. nor shall any waiver by MEDC or the Cities
and the Authority of any default or breach by another party to this Agreement in the

10
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performance of any of the covenants or obligations under this Agreement be deemed to
have been made by the MEDC unless contained in a writing executed by the waiving
party. None of the Parties waive any immunities provided by law.

Signatures on the following pages.

11
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IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be
executed by their duly authorized representatives as of the day and year first above

written.

WITNESSES:

WITNESSES:

MICHIGAN ECONOMIC
DEVELOPMENT CORPORATION

Address: 300 N. Washington Square

Lansing, MI 48913

il N

HS:}J -.C':M i @D

DATE: _| Z/ 7,3/!/ oV—

CITY OF ANN ARBOR

100 N. Fitt Ae.
_Ann Acwoc T 4RO

W)

/_,/ John Hieftje

Address:

"/
Y ITS:

DATE: 7// /// i,

Mayor

BY: L — ¢ —
YV%C Carl

ITS: Interim City Clerk

DATE:

Approved as to form:

7
1=/0-02
Abigail Elias, City Attorney

12
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LOCAL DEVELOPMENT FINANCING
AUTHORITY

Address: 2\ 2R = SHats
I8, & %Q—%CN\ I

Sal \ QTR
/(/0 M ms: U

DATE:. 9/5/6 2

II|

THE CITY OF YPSILANTI
Address: ONE. 5007 H LI/ BRI STBEET
1L 7T LI 121
. SE1GT

WITNESSES:

y: Chono ¢C ,/,*L—-h‘__‘__‘\_‘\‘h‘

Cheryl @j} Far1m4=_Jr

ITS: Mayor

DATE:___[p+ If- DA

APPR ",} ‘£2 A4S T2 FORM

) \@_ (Y\/()éo\/w 5.3z
' Jdin i, 2arr
Yps ti City Aiiorney
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- Appendixes
| Appendix A................ Description of the Authority District, Certified
Technology Park and Public Facilities.
| Appendix B.................. Ratification by State Treasurer
Appendix C............... Copy of Resolution creating the Authority
Appendix D ............... Authority’s Tag Increment Financing Plan
| ‘Appendix E ............... SmartZone Service Mark Specifications

14
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ATTACHMENT A

LOCAL DEVELOPMENT FINANCE AUTHORITY
OF THE CITY OF ANN ARBOR AND CITY OF YPSILANTI
FOR THE SMARTZONE PROGRAM

LEGAL DESCRIPTION OF DISTRICT BOUNDARIES
IN THE CITIES OF ANN ARBOR AND YPSILANTI
COUNTY OF WASHTENAW, MICHIGAN

Property in the City of Ypsilanti

Commencing on the centerline of Ferris Street at a point 106 feet West of South
Washington Street; thence West along the centerline of Ferris Street to the centerline of
Hamilton Street; thence North to a point where the North line of Pearl Street intersects if
that line is extended West along the North line of Pearl Street; thence East along the North
line of Pearl Street to the West line of North Adams Street; thence North to a point 231 feet
South of the South line of Washtenaw Avenue; thence East to the East line of North
Washington Street; thence South to the Northwest corner of Parcel 11-11-486-005; thence
East 140.25 feet to the Northeast corner of said Parcel; thence South to the Northwest
corner of Parcel 11-11-486-022; thence East to the East line of North Huron Street; thence
South to the Northwest corner of Parcel 11-11-401-017; thence East to the East line of the
Huron River; thence Southerly along the East line of the Huron River to the North side of
the Michigan Avenue Bridge thence; East to the East end of the bridge; thence South to the
centerline of Water Street; thence West along the South side of the Michigan Avenue Bridge
to the East line of the Huron River; thence Southerly along the East line of the Huron River
to a point where the centerline of Ferris Street intersects if that line is extended; thence West
along the centerline of Ferris Street to the point of beginning.

Property in the City of Ann Arbor

Beginning at the southwest corner of the intersection of South University and East
University Streets rights-of-way; thence south along the west right-of-way line of East
University Street approximately 330 feet; thence east to a point 132 feet west of the east
right-of-way line of Church Street; thence north 27 feet; thence east 56 feet; thence south 15
feet; thence east to the east right-of-way line to Church Street; thence north along Church
Street to the southwest corner of Lot #2, Block 1, R.S. Smith’s Second Addition; thence
easterly approximately 165 feet; thence north 44 feet; thence east approximately 360 feet to
the west line of Lot #9, Block 5, R. S. Smith’s Second Addition; thence north
approximately 155 feet to the south right-of-way line of South University Street; thence east
along a south right-of-way line of East University Street to the northeast right-of-way line of
Washtenaw Avenue; thence northwesterly along said line to the north right-of-way line of
North University Street; thence west along the north right-of-way line of North University
Street to the east right-of-way line of South Thayer Street; thence north approximately 1,030
) feet to the north line of Lot #1 of Eastern Addition (110 North Thayer Street);thence west to
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the east right-of-way line of North State Street; thence north approximately 70 feet; thence

west to the northwest corner of Lot #17, of Assessor’s Plat No. 8; thence south to the north

line of Lot #18 of said plat; thence west to the east line of Lot #20 of said Assessor’s Plat

No. 8; thence north along the east line of said Lot #20 to the north line of said lot; thence

west 150.08 feet to the east line of Lot #1 of Assessor’s Plat No. 8; thence south to the

southeast corner of said lot; thence westerly and southerly along the northwest side of Lot

#22and the north side of Lot #23 of Assessor’s Plat No. 8 to the east right-of-way line of
North Division Street; thence northwesterly to a point 4 feet south of the northeast corner of
Lot #8 of original plat of Ann Arbor; thence west approximately 101 feet; thence north 3.3

feet; thence west to a point 27 feet east of the northwest corner of Lot #10, original plat of
Ann Arbor; thence north along a line that is 27 feet west of the east line of Lot #10 to the

north right-of-way line of Ann Street; thence west along the north right-of-way line of said
street to a point that is 16.5 feet east of the southwest corner of Lot #2 of original plat of
Ann Arbor; thence north 132 feet on a line parallel with the west line of said Lot #2 to a
point that is 16.5 feet east off the northwest corner of Lot #2; thence east 10 feet along the

north line of Lot #2; thence north 198 feet along a line parallel to and 40 feet west of the
east line of Lot #15 of original plat of Ann Arbor to the southwest comer of Lot #149 of
Assessor’s Plat No. 29; thence east 74.37 feet to the southeast corner of Lot #150 of
Assessor’s Plat #29; thence north 132.35 feet to the northeast corner of Lot #150, Assessor’s
Plat No. 29; thence east along the north side of Lots #15 1,#153, #154, #155, and #158 of
Assessor’s Plat No. 29, extended to the east side of the North Division Street right-of-way;
thence north along the east right-of-way line of North Division Street to the northwest
corner of Lot #2 of Assessor’s Plat No. 6; thence west to the southwest corner of Lot #141

of Assessor’s Plat No. 29; thence north along the west line of said lot extended to the north
right-of-way line of East Kingsley Street; thence west along the north right-of-way of East
and West Kingsley Street to the intersection of the right-of-way line of North First Street
with the north right-of-way line of West Kingsley Street; thence south 4° 02’ 10” west
131.56 feet; thence north 83° 23’ 50” west 137.76 feet; thence south 15° 31’ 45” west 66 feet;
thence south 15° 01’ 40” west 350.49 feet to the north right-of-way line of Miller Avenue;
thence northwest along the northeasterly right-of-way line of Miller Avenue to a point
approximately 125 feet northwest of the northwest intersection of the rights-of-way of
Spring Street and Miller Avenue; thence southwesterly along the northwest right-of-way of
Chapin Street to intersect with the southwest right-of-way of Third Street; thence southeast
along said southwest right-of-way line of Third Street to a point intersecting with the south
right-of-way line of West Washington Street; thence east along said south right-of-way line
of West Washington Street to the northeast corner of Lot #1 of Krause’s Addition; thence
south along the east side of Lots #1, #3, #4, #5, #6, #7, #8, and #9 of Krause’s Addition to
a point intersecting with the southeast right-of-way line of West Liberty Street; thence
northeasterly along said southeasterly right-of-way line of West Liberty Street to a point
intersecting with the west right-of-way line of Second Street; thence south along said west
right-of-way line to the intersection of the west right-of-way line of Second Street with the
south right-of-way line of West William Street; thence east along the south right-of-way line
of West William Street to the west right-of-way line of First Street; thence south along the
west right-of-way line of First Street to the intersection of the north right-of-way line of
Jefferson Street with the west right-of-way line of First Street; thence east to the west right-
of-way line of South Ashley Street; thence south along said west right-of-way line of South
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Ashley Street to the south right-of way line of West Mosley Street; thence east along said
south right-of-way line of West Mosley Street to the northwest right-of-way line of the Ann
Axsbor Railroad right-of-way; thence northeasterly along the northwest right-of-way line of
said Ann Arbor Railroad to a point intersecting the south right-of-way line of West Madison
Street; thence east along said south right-of-way line to a point in line with the extension of
the east right-of-way line of South Fourth Avenue; thence north along the east right-of-way
line of South Fourth Avenue to a point approximately 33 feet north of the southwest corner
of Lot #7, Block 55, R5E, Ann Arbor land Co.’s Addition; thence west to a point 33 feet
north of the southwest corner of Lot #10, Block 55, R4E, Ann Arbor Land Co.’s Addition;
thence north along the west side of Lots #10, #11, #12, #13, #14, #15, #16. #'17, and #18
of said block, and continuing north along the east right-of-way line of 16-foot wide alley
between Main Street and Fourth Avenue to a point 6 feet south of the northwest comer of
Lot #15, Block 45, R4E, original plat of Ann Arbor; thence east to the west right-of-way
line of South Fourth Avenue; thence south along said right-of-way line 99 feet to appoint on
said right-of-way line; thence east along a line parallel with and 31.5 feet south of north line
of Lot #3, Block 45, R5E, original plat of Ann Arbor to the west line of Lot #14 of said
block; thence south 1.5 feet , thence east to the west line of South Fifth Avenue; thence
north along the west right-of-way line of South Fifth Avenue 36 feet; thence west
approximately 132 feet to a point 3 feet north of the southwest comer of Lot #15 of said
block; thence north 52 feet; thence east 132 feet to the west right-of-way line of South Fifth
Avenue thence northeasterly to a point 66 feet south of the northwest corner of Lot #1,
Block 45, R6E, original plat of Ann Arbor; thence east 189 feet; thence south 16.5 feet;
thence east to a point on the east right-of-way line of Hamilton Place approximately 50 feet
north of the southwest corner of Lot #8 of said block; thence north approximately 25 feet;
thence east 66.15 feet; thence south 138.1 feet; thence east 33 feet; thence north 66 feet;
thence east to the southeast corner of Lot #2, Block 45, R7E, Ann Arbor Land Co.’s
Addition; thence north 66 feet, thence east approximately 132 feet to the west right-of-way
line of Thompson Street; thence south 66 feet; thence east to the southeast corner of Lot #2,
Block 45, R8E, Ann Arbor Land Co.’s Addition; thence north to the southwest corner of
Lot #16 of said block; thence 132 feet to the west right-of-way line of Maynard Street;
thence south approximately 40 feet; thence east to the west right-of-way line of South State
Street; thence south to the south right-of-way line of South University Street; thence east to
the point of beginning.
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LANSING, Ml 48313

CUSTOMER ASSISTANCE
567 373 9808

WWW. MICHIGAN.ORG

EXECUTIVE COMMITTEE
GOVERNOR JOHN ENGLER
General Chair
MATTHEW P. CULLEN
Chair
General Motors
PHILIP H. POWER
Vice-Chair
HomeTown Communications
Network
FACUNDO BRAVQO
Uni Baring Co., Inc.
JOHN W, BROWN
Stryker Corporation
DR. DAVID E. COLE
‘er for
_4motive Research
JOANN CRARY
Saginaw Future Inc.
STEVEN K. HAMP
Henry Ford Museum &
Greenfield Village
HAYDEN H. HARRIS
EDF Ventures
DEWITT J. HENRY
Wayne County
PAUL HILLEGONDS
Detroit Renaissance
MAYOR DAVID HOLLISTER
City of Lansing
MICHAEL J. JANDERNOA
Perrigo Company
BIRGIT M. KLOHS
The Right Piace Program
DR. IRVIN D. REID
Wayne State University
S. MARTIN TAYLOR
DTE Energy Company
PETER S. WALTERS
Guardian Industries
Corporation

PRESIDENT & CEO
DOUG ROTHWELL
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MICHIGAN ECONOMIC DEVELOPMENT CORPORATION

MEMORANDUM

DATE: December 18, 2002

TO: Doug R ~atate T’reaZrer 3

FROM: Doug Rothw i ;ZE/SLCLtive Officer

RE: Approval of the Ann Arbor/Ypsilanti SmartZone Tax Increment
Financing Plan

In the spring of 2000, the Legislature amended the Local Development
Financing Act to create a SmartZone program within the Michigan Economic
Development Corporation (MEDC). By law, the MEDC designated ten
SmartZones that contain certified technology parks (as referenced in the Act).
These zones are comprised of districts that are governed by Local
Development Finance Authorities (LDFA).

SmartZones are designed to foster partnerships between local governments,
their economic development partners, and key providers of intellectual
property and research and development, typically a university or private
research institute. Through this partnership, and with a focus on new business
formation, technology transfer, and either business park or downtown
development, the program is designed to create and foster the creation and
growth of technology oriented businesses, industry clusters, and a
recognizable brand or image.

Within a SmartZone, or a certified technology park, the LDFA can collect the
growth of property taxes from all property within the boundaries of the
SmartZone to fund the cost of “public facilities” designed to aid in the
development of “eligible businesses” (i.e. primarily manufacturing and
technology-related firms). The definition within the LDFA Act for SmartZones
has been significantly expanded and includes, in addition to traditional forms
of public infrastructure, business incubators, publicly owned laboratory
facilities, R&D facilities, teleconferencing facilities, marketing, and
administration of the SmartZone and the acquisition and disposal of land. The
LDFA may collect all local operating property taxes within the SmartZone and
up to 50% of the K-12, state, and Intermediate School District (ISD) operating
levies for up to 15 years. '
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Doug Roberts
Page 2
December 18, 2002

Pursuant to section 2 (ee)(ii}B) of the statute, in order for an LDFA to capture
the K-12, state, and ISD levies, the State Treasurer must determine that the
capture is necessary to reduce unemployment, promote economic growth, and

increase capital investment in the municipality.

In the fall of 2000, in response to an RFP, the MEDC received eighteen
proposals and pre-proposals for SmartZone designation. After a great deal of
analysis and negotiation, on April 11, 2001, the MEDC announced the ten
areas that will receive designation. Attached to this memo is a fact sheet on
the SmartZone program and a summary of each SmartZone.

Recommendation to Approve Ann Arbor/Ypsilanti Request

Enclosed with this memorandum is a request by a SmartZone community to
capture the K-12, state, and ISD operating levies. The MEDC recommends
your approval of the request. Their request is for the full amount (50% of K-
12, state, and ISD levies) available by law. The total estimated capture for the
first 15 years of the LDFA is $23,891,999. The communities intend to capture
school levies only. Along with this estimated support, the MEDC will be
providing the City of Ann Arbor a $10 million grant.

The Ann Arbor/Ypsilanti LDFA plan identifies the capture, its intended uses,
and the goals and objectives of the SmartZone. The Ann Arbor/Ypsilanti
SmartZone encompasses a significant portion of the downtown of each
community. The LDFA anticipates using the bulk of tax increment revenues
for business incubator operations and programs and telecommunications
connectivity. In addition to the above costs, LDFA administration and
marketing plans and programs are included in the plan.

Process Issues

Pursuant to the law, the MEDC, the Cities of Ann Arbor and Ypsilanti, and the
LDFA have entered into an agreement formally designating the Ann
Arbor/Ypsilanti SmartZone as a certified technology park. Included in the
enclosed binder is a copy of the SmartZone Agreement, LDFA plan, and the
original draft Ratification Certificate as signed by the Cities of Ann Arbor and
Ypsilanti and the LDFA that you could use to memorialize your approval of the
Ann Arbor/Ypsilanti tax increment plan.
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Doug Roberts
Page 3
December 18, 2002

Please sign the original Ratification Certificate and return it to the MEDC for
disbursement to the SmartZone Agreement parties.

Should you or your staff have any questions regarding the Ann Arbor/Ypsilanti
request, the SmartZone program in general, or the process to be followed to
secure your approval of the tax capture, please do not hesitate to contact
myself or Matt Dugener, Managing Director of Targeted Community Initiatives,

at (517) 241-3635.
0! Matt Dugener

Attachments
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January 6, 2003

Ms. Susan Lackey

President

Washtenaw Development Council
3135 S. State Street

Suite 205

Ann Arbor, MI 48108

Set
Dear Ms.-Lackey”

I am pleased to present to you the Ratification Agreement as signed by the State
Treasurer. This document officially approves your SmartZone Local Development
Finance Authority (LDFA) plan and authorizes the capture of state education taxes

toward the fulfillment of that plan.

As you will note, the Chair of your LDFA has not yet signed the Ratification
Agreement. Please have the Chair of the LDFA sign the attached agreement and
forward a copy of the executed document to me.

If you have any comments or questions, please call me at (517) 241-3635.

Best regards,

P . o e 3
Matthew Duge for’
Managing Director

Targeted Community Initiatives
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A RESOLUTION APPROVING THE CREATION OF THE ANN ARBOR/YPSILANTI SMART ZONE
LOCAL DEVELOPMENT FINANCE AUTHORITY

WASHTENAW COUNTY BOARD OF COMMISSIONERS
July 17, 2002

WHEREAS, in early 2001, the Michigan Economic Development Corporation designated the Ann
Arbor/Ypsilanti SmartZone as one of only ten smartzones in the State; and

WHEREAS, the purpose of the SmartZone is to support small start-up technology companies primarily in
the information technology field within the SmartZone; and

WHEREAS, the SmartZone will be funded through a local development finance authority (‘LDFA") the
boundary of which is roughly equivalent to the existing Ann Arbor and Ypsilanti Downtown Development
Authorities; and

WHEREAS, Michigan law provides that when two governmental entities combine to create an LDFA, the
county where those entities are located must approve the creation of that LDFA; and

WHEREAS, the creation of the SmartZone and the LDFA which will fund the SmartZone will have no
negative financial impact upon the County as the only taxes to be captured are increased public school
property taxes which the County does not have the right to receive under Michigan law.

NOW THEREFORE, BE IT RESOLVED that the Washtenaw County Board of Commissioners approves

- the creation of the Ann Arbor/Ypsilanti SmartZone as well as the creation of the Ann Arbor/Ypsﬂantl Local

Development Finance Authority, which will fund the SmartZone.

COMMISSIONER { Y (N COMMISSIONER | Y COMMISSIONER |Y (N jA

Armentrout Trwin X Prater X

Bergman X Kem X Shaw X

Craiger X Kestenbaum X Sizemore X

DeLong X Montague X Solowczuk X

Gunn X Peterson X Yekulis X
CLERK/REGISTER’S CERTIFICATE - CERTIFIED COPY ROLL CALL VOTE: TOTALS 13 0 2

STATE OF MICHIGAN ) 1, Peggy M. Haines, Clerk/Register of said County of Washtenaw and Clerk of Circuit Court for

COUNTY GF WASHT ENAW)SS' said County, do hereby certify that the foregoing is a true and accurate copy of a resolution adopted by the
Washtenaw County Board of Commissioners at a session held at the County Administration Building in the
City of Ann Arbor, Michigan, on July 17, 2002, as appears of record in my office.
In Testimony Whereof; fix?hereunto set my hand and affixed the seal of said Court at Ann Arbor,
tis_+F0 % dayof S A , o2,

PEGGY M. HAINES, Clerk/Register

BY X daeas & Korr s

d Deputy Clerk

| Res. No. 02-0120 |
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SmartZones*"
SERVICE MARK HANDBOOK

This Service Mark handbook has been developed to answer basic questions about
Service Mark usage in connection with the Michigan SmartZones.

What is a Service Mark?

A service mark is a word, phrase, symbol or design, or combination of those, which
identifies and distinguishes the source of a service of one party from those of others.
It is the same thing as a trademark, except it is for a service rather than a product.

Examples of Service Marks: Two Men and a Truck
Comerica
Tuffy Auto Service Centers
Stanley Steamer
SmartZone, SmartZones

How do you get a Service Mark?

There are two ways to get a Service Mark. One is to simply use the mark commercially.
The second is to file an application with the Patent and Trademark Office and use the

mark in commerce across state lines.

The MEDC has done both. We are using the mark commercially and we have filed an
application with the Patent and Trademark Office.

What are the benefits of a Service Mark?

Establishing Service Mark rights gives the owner the ability to keep others from trading
off of the value it builds up in the mark and the value of public recognition of the owner’s

services.

Using the examples of Service Marks from above most people know:
that Two Men and a Truck is a moving service,
that Comerica is a bank,
that Tuffy Auto Service Centers are known for their mufflers,
that Stanley Steamer is associated with rug cleaners

Our goal is that SmartZones be associated with very innovative clusters of technology-
based businesses and research institutions throughout the state.
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When do you use a Service Mark?

Use the Service Mark any time you want the public to identify the services being offered
with the owner of the mark.

You should use the *™ symbol any time the mark stands out as the source of the
services, such as in:

Advertising Letterhead
Headings Business Cards
Titles Signs

The broader the public exposure, the more you should prominently display the S™.

In longer marketing material, the use of the Service Mark symbol every time
“SmartZone” (known as “the mark”) is used in a document can disrupt the flow of normal
text. Therefore, use an * after the mark and denote at the bottom that “SmartZone” is a
Service Mark of The Michigan Economic Development Corporation.

Why did the MEDC Service Mark SmartZones?

In two words: Quality and Innovation

SmartZones are a very innovative approach to stimulating and supporting the growth of
technology-based businesses and jobs. These technology clusters, building on
Michigan’s strong scientific, engineering, educational, and research capabilities, will
bring to market the application of scientific and technological innovation to help drive
Michigan’s economic development strategy for years to come. Therefore, it is critical
that each SmartZone reflect a high level of quality in its businesses, research activities,
training and support services, and marketing. It is necessary, then, to ensure that
quality services are offered under a Service Mark the public recognizes.

Can we name the SmartZone?
During the selection process and awarding of the SmartZone designation, the MEDC

and the local applicants have already agreed to the name of the SmartZone. The
approved names of the local SmartZones are:

Battle Creek Aviation and e-Learning Muskegon Lakeshore

Grand Rapids Oakland Automation Alley
Kalamazoo Pinnacle

Lansing Regional Washtenaw

Michigan Tech Enterprise Woodward Technology Corridor

/ Mount Pleasant
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The use of the local name combined with the SmartZone service mark is allowed but
must meet Service Mark criteria by visually separating SmartZone through spacing,
different font, a line, etc. from the name when used in a title, logo, or other identifier.

The following example would meet the Service Mark criteria for the use of the local
identifier with the SmartZone Service Mark:

Baftle Creek Aviation and e-Learning
SmartZone>™

Battle Creek Aviation and e-Learning
SmartZoneM

In this example, Battle Creek Aviation and e-Learning is on a different line than
SmartZone, it is separated by a line, it is in italics and in a different font.

The following examples would not meet the Service Mark criteria when used in a title,
logo, or other identifier.

Battle Creek Aviation and e-Learning SmartZone®"
Battle Creek Aviation and e-Learning SmartZone®"

In each of these examples Battle Creek Aviation and e-Learning is on the same line as
SmartZone, which can lead the reader to believe the whole line is Service Marked, not

just the SmartZone.

Can we use the business, research or governmental entities in identifying the
SmartZone?

SmartZones are associated with an educational institution or a private research
institution (“University”). Therefore, it is not unreasonable to identify the university with
the SmartZone. In order to meet the Service Mark criteria, the following format must be

used:

Kalamazoo SmartZone®™ at Western Michigan University

*SmartZones is a Service Mark of The Michigan Economic Development Corporation.

Can you combine Trademarks with Service Marks?

Yes, this is done frequently. A good example is Microsoft® and their various software
programs. Microsoft is Service Marked and the software programs are Trademarked.
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A number of the educational institutions involved with the SmartZones have logos that
are Service Marked as well as some of the major contributors to the SmartZones.
These various logos can be combined in marketing material and signage. We request
that the SmartZone logo be the predominate image/wording.

MICHIGAN

CARFEAATIGH

The MEDC is willing to work with you on these issues, but we want to review all
marketing materials, including signage, prior to their publication, per your SmartZone

agreement.
What is the difference between an *™ and a ®?
Once the Service Mark application has been through the process at the Patent and

Trademark Office and an official Registration Certificate has been issued, the owner
may use the ® at the end of the mark instead of *™.

Will signs and other marketing materials have to be changed from ™ to ®?
Signs are of a permanent nature and usually very costly to change. We will not require
the centers to change the *™ to a ®. You can still use the M even after it is registered.
The ® indicates it is on the Patent and Trademark Office Register.

As you update or reprint marketing material the ™ should be changed to the ®.
Who owns the Service Mark for the SmartZones?
The Michigan Economic Development Corporation owns the Service Marks and

contractually licenses individual SmartZones to use them.

How do we give attribution to the MEDC that is a requirement of our contracts?

Please use the following:
SmartZones is a Service Mark of The Michigan Economic Development Corporation.

If you have further specific questions regarding Service Mark usage, please contact
Kirsten Tava at 517-241-0813.
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City of Ann Arbor

301 E. Huron St.
Ann Arbor, Ml 48104
http://a2gov.legistar.com/

Certified Copy Calendar.aspx
Resolution: R-14-175

File Number: 14-0858 Enactment Number: R-14-175

Resolution to Affirm the Continuing Public Purpose of the Ann Arbor/Ypsilanti SmartZone Local
Development Financing Authority and Approve Application to MEDC for Extension of its Term

Whereas, In 2001, the Michigan Economic Development Corporation designated the Ann
Arbor/Ypsilanti SmartZone to promote the growth of technology business and employment
opportunities in the SmartZone area,;

Whereas, The Cities of Ann Arbor and Ypsilanti, desiring to work together in this economic

development initiative, entered to an agreement to and established the Ann Arbor/Ypsilanti

Local Development Finance Authority (LDFA) to fund the SmartZone through tax increment
financing;

Whereas, Under the provisions of the Ann Arbor/Ypsilanti SmartZone LDFA adopted Tax
increment Financing (TIF) and Development Plan, the LDFA will dissolve and at the end of the
LDFA fiscal year commencing in 2018 and the final will occur in 2018;

Whereas, The Michigan legislative passed Public Act 290 of 2012, amending the Local
Development Financing Act, and providing for extension of local development financing
authorities for either 5 or 15 years if certain conditions were met;

Whereas, The Ann Arbor/Ypsilanti SmartZone LDFA has adopted a Resolution supporting
application to the MEDC for extension for 15 years or § years at a minimum; and

Whereas, There is a continuing public purpcse for maintaining the LDFA to further the growth
and expansion of technology business and employment opportunities within Ann Arbor and
Ypsilanti,

RESOLVED, That City Council affirms the continuing public purpose of the Ann Arbor/Ypsilanti
SmartZone LDFA and its role in facilitation of the commercialization of research products
being developed at University of Michigan and Eastern Michigan University, and the
development and support of new and existing technology-led economic development;

RESOLVED, That City Council supports the application to the MEDC by the Ann Arbor/Ypsilanti
SmartZone LDFA for extension, as allowed by law, of its term for an additional 15 years,
commencing in 2018, or at minimum an additional 5 years;

RESOLVED, That City Council, in support of such application, states that if MEDC approves the
Ann Arbor/Ypsilanti SmartZone LDFA application for extension subject to completion of all
statutory requirements for extension, the City will:

— — i T o p— = Eom e o e———R N

City of Ann Arbor Page 1 Printed on 6/4/2014
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File Number: 14-0858 Enactment Number: R-14-175

On receipt of request by the LDFA, cooperatively work with the City of Ypsilanti to amend the
LDFA TIF and Development Plan to include regional collaboration as determined by MEDC and
in accordance with all statutory requirements for amendment.

Assist the LDFA, to the extent necessary, to meet additional reporting requirements required by
State Treasury and/or MEDC in connection with approval of the extension

Work with the LDFA and the City of Ypsilanti to identify and negotiate a Sponsorship Agreement
with another LDFA (Satellite SmartZone LDFA) which will allow the Satellite SmartZone LDFA
to capture local taxes in its own distinct geographic area for the maximum 15 years allowed by
statute; which Sponsorship Agreement will be presented to the respective City Councils of Ann
Arbor and Ypsilanti for approval;

RESOLVED, That in furtherance of the above mentioned support, the City Administrator and
City Attorney are directed to take all necessary actions to implement this Resolution and the
application for extension of the Ann Arbor/Ypsilanti SmartZone LDFA; and

RESOLVED, That the City Clerk provide a copy of this Resolution to the City of Ypsilanti and
the Ann Arbor/Ypsilanti SmartZone LDFA. -

Sponsored by: Councilmember Petersen

I, Jacqueline Beaudry, Clerk of the City of Ann Arbor, Michigan, certify that this is a true
copy of Resolution R-14-175, passed by the Ann Arbor City Council on 6/2/2014.

Attest: Ei([\_,_ﬁ},@«o\. Z /h 3}: : SS!E June 04, 2014

Anissa R. Bowden, Date Certified
Council Administrative Coordinator

City of Ann Arbor Page 2 Printed on 6/4/2014
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City of Ann Arbor

301 E. Huron St.
Ann Arbor, Ml 48104
http://a2gov.legistar.com/

Certified Copy Calendar.aspx
Resolution: R-14-306

File Number: 14-1313 Enactment Number: R-14-306

Resolution Authorizing an Agreement with Adrian/Tecumseh SmartZone as a Satellite SmartZone to
Support the 15 Year Extension of the Ann Arbor/Ypsilanti SmartZone LDFA

Whereas, The Cities of Ann Arbor and Ypsilanti, as host cities for the Ann Arbor/Ypsilanti
SmartZone LDFA (the “Host Cities”), separately adopted resolutions which affirmed the
continuing public purpose of the Ann Arbor/Ypsilanti SmartZone LDFA (the “LDFA”) to facilitate
the development and support of new and existing technology-led businesses and expressed
support for an application to the MEDC for an extension of 5 and/or 15 years;

Whereas, As part of their respective support for the LDFA’s application for an extension of its
term, the Host Cities agreed to work with the LDFA to identify and negotiate an agreement with a
Satellite SmartZone LDFA, which will allow the satellite SmartZone to capture local taxes in its
own distinct geographic area, and which is required by law for the Ann Arbor/Ypsilanti SmartZone
LDFA to qualify for a 15 year extension;

Whereas, On August 21, 2014, after negotiation with potential communities, and being fully
advised of each of the potential communities attributes, the LDFA unanimously approved the
selection of the Adrian/Tecumseh LDFA for recommendation to the Host Cities as a Satellite
SmartZone, citing the following criteria as the basis of their recommendation:

Level and likelihood of funding.
Adrian/Tecumseh LDFA meets MEDC requirements.
Strategic Advantage/Complimentary to Host Communities
Multi-jurisdictional district includes colleges/universities. Proximity to Ann Arbor/Ypsilanti and
technology/renewable energy focus
Altractiveness to the State
Adrian/Tecumseh LDFA Development Plan includes agricultural technology development as a
focus
Preparedness to move forward in the Satellite approval process
Satellite approvals already in place.
History of Entrepreneurship Activity
Adrian Innovation Center at Adrian College.

Whereas, A requirement of the Adrian/Tecumseh LDFA’s designation as a Satellite SmartZone is
that the Host Cities and the Adrian/Tecumseh LDFA enter into an Agreement as required under
Section 12b of the Local Development Financing Act (PA 281 of 1986, as amended);

RESOLVED, That the City Council of the City of Ann Arbor accepts the recommendation of the
LDFA and being fully apprised of the basis for that recommendation makes the following findings:

City of Ann Arbor Page 1 Printed on 9/3/2014
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File Number: 14-1313 Enactment Number: R-14-306

That the selection of the Adrian/Tecumseh LDFA as a satellite provides unique characteristics
and specialties through its public and private resources including the location of Adrian College,
Siena Heights University and Jackson College within its TIF District and the opportunities for
research partnerships and student/young entrepreneur involvement.  In addition partnership
with another multi-jurisdictional LDFA provides opportunities for shared experiences.

That the selection of the Adrian/Tecumseh LDFA as a sateilite provides regional cooperation and
collaboration benefits to the LDFA and the Cities of Ann Arbor and Ypsilanti with joint focuses on
technology (including expanding green technologies and agricultural technology) and
entrepreneurial services.

That the selection of the Adrian/Tecumseh LDFA as a satellite provides value and support to the
LDFA by strengthening existing collaboratives, making available a new/expanded technical
assistance and support through its Innovation Center at Adrian College, and agricultural and
manufacturing resources; and

RESOLVED, That the City Council of City of Ann Arbor, based on the findings stated in this
Resolution and the negotiated terms of the attached Satellite Agreement, which incorporates the
proposed Adrian/Tecumseh Executive Summary of its SmartZone Plan, agrees to enter into the
Satellite Agreement with the Adrian/Tecumseh LDFA to create a SmartZone Satellite;

RESOLVED, That the Mayor and City Clerk be authorized and directed to execute the Satellite
Agreement after approval as to form by the City Attorney; and

RESOLVED, That the City Clerk be directed to provide a copy of this Resolution to the City
Council of the City of Ypsilanti, the Ann Arbor/Ypsilanti LDFA and the Adrian/Tecumseh LDFA.

I, Jacqueline Beaudry, Clerk of the City of Ann Arbor, Michigan, certify that this is a true copy
of Resolution R-14-306, passed by the Ann Arbor City Council on 9/2/2014.

Attest: )&Mm @ wu September 03, 2014

Anissa R. Bowden, Date Certified
Council Administrative Coordinator

City of Ann Arbor Page 2 Printed on 9/3/2014
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City of Ann Arbor

301 E. Huron St.
Ann Arbor, M| 48104
http://a2gov.legistar.com

Certified Copy ICalendar.aspx

Resolution: R-14-418

File Number: 14-1723 Enactment Number: R-14-418

Resolution to Approve Amendment No. 1 to the Ann Arbor/Ypsilanti SmartZone Agreement
between Michigan Economic Development Corporation, City of Ann Arbor, City of Ypsilanti,
and the Local Development Finance Authority of the Cities of Ann Arbor and Ypsilanti

Whereas, On November 25, 2002, the Michigan Economic Development Corporation
("MEDC”), the City of Ann Arbor and the City of Ypsilanti (collectively the “Cities”) and the
Local Development Finance Authority of the Cities (‘LDFA”) entered inio an agreement to
establish the terms and conditions governing the Ann Arbor/Ypsilanti SmartZone
(‘Agreement’);

Whereas, Under the terms of the Agreement, the Cities and the LDFA are required to
obtain prior approval of the MEDC to amend the Ann Arbor/Ypsilanti SmartZone LDFA
Development and Tax Increment Financing Plan;

Whereas, The Cities and the LDFA have previously approved application to the MEDC to
extend the tax capture period of the LDFA by additional fifteen (15) years which required
the Cities and the LDFA to enter into an agreement with a Satellite LDFA to designate the
Satellite LDFA District as a SmartZone Satellite for the benefit of regional cooperation and
collaboration, and to amend Development and Tax Increment Financing Plan for the LDFA
to comply with Public Act 281 of 1986, as amended (“Public Act 281”);

Whereas, The Cities approved and entered into an agreement with Satellite LLDFA to
designate the Satellite LDFA District as a SmartZone Satellite, which designation has been
filed with MEDC;

Whereas, The Cities and the LDFA now desire to amend the Agreement with the MEDC to
incorporate the rights and obligations of the parties in regard to the designation of the
Satellite LDFA District as a Satellite SmartZone;

Whereas, Amendment of the Agreement will:

e amend Section 3.01 to provide for an additional 15 year period on ratification by
State Treasurer and approval of the President of the MEDC of the LDFA amended
Development and Tax Increment Financing Plan

« amend Section 3.05 of the Agreement to comply with the reporting requirement of
Public Act 281

e amend Section 5.01 of the Agreement extending its term to May 1, 2032

Whereas, It is understood by the Cities and the LDFA that MEDC may revoke it approval of
the Cities’ amendment to their Development and TIF Plan and the extension of its term
from 15 to 30 years if the terms of the Amendment to the Agreement are not satisfied,

City of Ann Arbor Page 1 Printed on 12/17/2014
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File Number: 14-1723 Enactment Number: R-14-418

RESOLVED, That the Mayor and City Council approve Amendment No. 1to the Ann
Arbor/Ypsilanti  SmartZone  Agreement  between Michigan Economic Development
Corporation, City of Ann Arbor, City of Ypsilanti, and the Local Development Finance
Authority of the Cities of Ann Arbor and Ypsilanti

RESOLVED, That the Mayor is authorized and directed to execute the Agreement after
approval as to form by the City Attorney; and

RESOLVED, That the City Clerk is directed to provide a certified copy of this Resolution to
the City of Ypsilanti, the Chair of the Ann Arbor/Ypsilanti SmartZone LDFA and MEDC.

I, Jacqueline Beaudry, Clerk of the City of Ann Arbor, Michigan, certify that this is a true
copy of Resolution R-14-418, passed by the Ann Arbor City Council on 12/15/2014.

3

) / /{'7 .
Attest: j”*f,/fr f{é//@w/ P s F\_j Décember 17, 2014
i -~

.{lrécquelme Beaudry Date Certified

J P
¥ [/ { J

City of Ann Arbor Page 2 Printed on 12/17/2014
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RESOLUTION NO. 2014-135
June 3, 2014

Resolution to Affirm the Continuing Public Purpose of the Ann Arbor/Ypsilanti
SmartZone Local Development Financing Authority and Approve Application to MEDC
for Extension of its Term.

IT IS RESOLVED BY THE COUNCIL OF THE CITY OF YPSILANTI that:

Whereas, In 2001, the Michigan Economic Development Corporation designated the
Ann Arbor/Ypsilanti SmartZone to promote the growth of technology business and
employment opportunities in the SmartZone area;

Whereas, The Cities of Ann Arbor and Ypsilanti, desiring to work together in this
economic development initiative, entered to an agreement to and established the Ann
Arbor/Ypsilanti Local Development Finance Authority (LDFA) to fund the SmartZone
through tax increment financing;

Whereas, Under the provisions of the Ann Arbor/Ypsilanti SmartZone LDFA adopted
Tax Increment Financing (TIF) and Development Plan, the LDFA will dissolve and at
the end of the LDFA fiscal year commencing in 2018 and the final will occur in 2018;

Whereas, The Michigan legislative passed Public Act 290 of 2012, amending the Local
Development Financing Act, and providing for extension of local development financing
authorities for either 5 or 15 years if certain conditions were met;

Whereas, The Ann Arbor/Ypsilanti SmartZone LDFA has adopted a Resolution
supporting application to the MEDC for extension for 15 years or 5 years at a minimum;
and

Whereas, There is a continuing public purpose for maintaining the LDFA to further the
growth and expansion of technology business and employment opportunities within Ann
Arbor and Ypsilanti;

RESOLVED, That City Council affirms the continuing public purpose of the Ann
Arbor/Ypsilanti SmartZone LDFA and its role in facilitation of the commercialization of
research products being developed at University of Michigan and Eastern Michigan
University, and the development and support of new and existing technology-led
economic development;

S:\Clerk's Office\CITY COUNCIL MEETINGS\CITY COUNCIL MEETINGS\2014 City Council Meetings\06-03-
2014\Consent Agenda\LDFA Smart Zone\2-Resolution to Affirm Continuing 052814.doc
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RESOLVED, That City Council supports the application to the MEDC by the Ann
Arbor/Ypsilanti SmartZone LDFA for extension, as allowed by law, of its term for an
additional 15 years, commencing in 2018, or at minimum an additional 5 years;

RESOLVED, That City Council, in support of such application, states that if MEDC
approves the Ann Arbor/Ypsilanti SmartZone LDFA application for extension subject to
completion of ali statutory requirements for extension, the City will:

¢ On receipt of request by the LDFA, cooperative work with the City of Ann Arbor
to amend the LDFA TIF and Development Plan to include regional collaboration
as determined by MEDC and in accordance with all statutory requirements for
amendment.

» Assist the LDFA, to the extent necessary, to meet additional reporting
requirements required by State Treasury and/or MEDC in connection with
approval of the extension

e Work with the LDFA and the City of Ann Arbor to identify and negotiate a
Sponsorship Agreement with another LDFA (Satellite SmartZone LDFA) which
will allow the Satellite SmartZone LDFA to capture local taxes in its own distinct
geographic area for the maximum 15 years allowed by statute; which
Sponsorship Agreement will be presented to the respective City Councils of Ann
Arbor and Ypsilanti for approval;

RESOLVED, That in furtherance of the above mentioned support, the City Manager
and City Attorney are directed to take all necessary actions to implement this
Resolution and the application for extension of the Ann Arbor/Ypsilanti SmartZone
LDFA, and

RESOLVED, That the City Clerk provide a copy of this Resolution to the City of Ann
Arbor and the Ann Arbor/Ypsilanti SmartZone LDFA.

OFFERED BY: Council Member Murdock

SUPPORTED BY: Council Member Robb

YES: 7 NO: O ABSENT: 0 VOTE: CARRIED

S:\Clerk's Office\CITY COUNCIL MEETINGS\CITY COUNCIL MEETINGS\2014 City Council Meetings\06-03~
2014\Consent Agenda\LDFA Smart Zone\2-Resolution to Affirm Continuing 052814.doc
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Resolution No. 2014-213
September 2, 2014

f;,‘m‘ e
Resolution Authorizing an Agreement with the Adrian/Tecumseh SmartZone as a Satellite
SmartZone to Support the 15-Year Extension of the Ann Arbor/Ypsilanti SmartZone LDFA

IT IS RESOLVED BY THE COUNCIL OF THE CITY OF YPSILANTI that:

WHEREAS, The Cities of Ann Arbor and Ypsilanti, as host cities for the Ann Arbor/Ypsilanti
SmartZone LDFA (the “Host Cities”), separately adopted resolutions which affirmed the
continuing public purpose of the Ann Arbor/Ypsilanti SmartZone LDFA (the “"LDFA") to facilitate
the development and support of new and existing technology-led businesses and expressed
support for an application to the MEDC for an extension of 5 and/or 15 years;

WHEREAS, as part of their respective support for the LDFA's application for an extension of its
term, the Host Cities agreed to work with the LDFA to identify and negotiate an agreement with
a satellite SmartZone LDFA, which will allow the sateliite SmartZone to capture local taxes in its
own distinct geographic area, and which is required by law for the LDFA to qualify for a 15 year
extension;

WHEREAS, on August 21, 2014, after negotiation with potential communities, and being fully
advised of each of the potential communities attributes, the LDFA unanimously approved the
selection of the Adrian/Tecumseh LDFA for recommendation to the Host Cities as a Satellite
SmartZone, citing the following criteria as the basis of their recommendation:
o Level and likelihood of funding.
Adrian/Tecumseh LDFA meets MEDC requirements.
e Strategic Advantage/Complimentary to Host Communities
Multi-jurisdictional. District includes colleges/universities. Proximity to Ann
Arbor/Ypsilanti and technology/renewable energy focus
e Attractiveness to the State
Adrian/Tecumseh LDFA Development Plan includes agricultural technology
development as a focus
e Preparedness to move forward in the Satellite approval process
Satellite approvals already in place.
e History of Entrepreneurship Activity
Adrian Inngvation Center at Adrian College.

WHEREAS, a requirement of the Adrian/Tecumseh LDFA’s designation as a Satellite SmartZone
is that the Host Cities and the Adrian/Tecumseh LDFA enter into an Agreement as required
under Section 12b of the Local Development Financing Act (PA 281 of 1986, as amended);

NOW, THEREFORE, BE IT RESOLVED THAT the City Council of the City of Ypsilanti accepts the
recommendation of the LDFA and being fully apprised of the basis for that recommendation
makes the following findings:

1. That the selection of the Adrian/Tecumseh LDFA as a satellite provides unigue

characteristics and specialties through its public and private resources, including the
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location of Adrian College, Siena Heights University, and Jackson College within its TIF
District and the opportunities for research partnerships and student/young entrepreneur
involvement. In addition, partnership with another mutli-jurisdictional LDFA provides
opportunities for shared experiences.

2. That the selection of the Adrian/Tecumseh LDFA as a satellite provides regional
cooperation and collaboration benefits to the LDFA and the cities of Ann Arbor and
Ypsilanti with joint focuses on technology (including expanding green technologies and
agricultural technology) and entrepreneurial services.

3. That the selection of the Adrian/Tecumseh LDFA as a satellite provides value and
support to the LDFA by strengthening existing collaboratives, making available a
new/expanded technical assistance and support through its Innovation Center at Adrian
College, and agricultural and manufacturing resources.

BE IT FURTHER RESOLVED THAT the City Council of City of Ypsilanti, based on the findings
stated in this Resolution and the negotiated terms of the attached Satellite Agreement, which
incorporates the proposed Adrian/Tecumseh Executive Summary of its SmartZone Plan, agrees
to enter into the Satellite Agreement with the Adrian/Tecumseh LDFA to create a SmartZone
Satellite.

BE IT FURTHER RESOLVED THAT the Mayor and City Clerk are authorized and directed to
execute the Satellite Agreement after approval as to form by the City Attorney.

BE IT FURTHER RESOLVED THAT the City Clerk is directed to provide a copy of this Resolution

to the City Council of the City of Ann Arbor, the Ann Arbor/Ypsilanti LDFA, and the
Adrian/Tecumseh LDFA.

OFFERED BY: Council Member Robb

SUPPORTED BY: Mayor Pro-Tem Richardson

s 7 NO: O ABSENT: 0 VOTE: Carried

I do hereby certify that the above resolution is a true and correct copy of Resolution 2014-213
as passed by the Ypsilanti City Council, at their meeting held on September 2, 2014.

/%/?W@H/ /Af‘f /{ zﬁb‘f){’/&*—x\d

Frances McMuIIan, City Clerk
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Resolution No. 2015-006
January 6, 2015

i, r
et

RESOLUTION TO APPROVE AMENDMENT NQ. 1 TO THE ANN ARBOR/YPSILANTI
SMARTZONE AGREEMENT BETWEEN MICHIGAN ECONOMIC DEVELOPMENT
CORPORATION, CITY OF ANN ARBOR, CITY OF YPSILANTI, AND THE LOCAL

DEVELOPMENT FINANCE AUTHORITY OF THE CITIES OF ANN ARBOR AND YPSILANTI

IT IS RESOLVED BY THE COUNCIL OF THE CITY OF YPSILANTI that:

Whereas on November 25, 2002, the Michigan Economic Development Corporation
("MEDC"), the City of Ann Arbor, and the City of Ypsilanti (collectively the “Cities”) and the
Local Development Finance Authority of the Cities ("LDFA”) entered into an agreement to
establish the terms and conditions governing the Ann Arbor/Ypsilanti SmartZone
(“Agreement”); and

Whereas under the terms of the Agreement, the Cities and the LDFA are required to
obtain prior approval of the MEDC to amend the Ann Arbor/Ypsilanti SmartZone LDFA
Development and Tax Increment Financing Plan; and

Whereas the Cities and the LDFA have previously approved application to the MEDC to
extend the tax capture period of the LDFA by additional fifteen (15) years which required
the Cities and the LDFA to enter into an agreement with a Satellite LDFA to designate the
Satellite LDFA District as a SmartZone Satellite for the benefit of regional cooperation and
collaboration, and to amend Development and Tax Increment Financing Plan for the LDFA
to comply with Public Act 281 of 1986, as amended (“Public Act 281"); and

Whereas the Cities approved and entered into an agreement with Satellite LDFA to
designate the Satellite LDFA District as a SmartZone Satellite, which designation has been
filed with MEDC; and

Whereas, the Cities and the LDFA now desire to amend the Agreement with the MEDC to
incorporate the rights and obligations of the parties in regard to the designation of the
Satellite LDFA District as a Satellite SmartZone; and

Whereas, Amendment of the Agreement will:

» amend Section 3.01 to provide for an additional 15 year period on ratification by
State Treasurer and approval of the President of the MEDC of the LDFA amended
Development and Tax Increment Financing Plan

e amend Section 3.05 of the Agreement to comply with the reporting requirement of
Public Act 281
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¢ amend Section 5.01 of the Agreement extending its term to May 1, 2032; and
Whereas it is understood by the Cities and the LDFA that MEDC may revoke its approval
of the Cities’ amendment to their Development and TIF Plan and the extension of its term
from 15 to 30 years if the terms of the Amendment to the Agreement are not satisfied;

NOW THEREFORE BE IT RESOLVED that the City Council for the City of Ypsilanti approve
Amendment No. 1 to the Ann Arbor/Ypsilanti SmartZone Agreement between Michigan
Economic Development Corporation, City of Ann Arbor, City of Ypsilanti, and the Local
Development Finance Authority of the Cities of Ann Arbor and Ypsilanti;

BE IT FURTHER RESOLVED that the Mayor is authorized and directed to execute the
Agreement after approval as to form by the City Attorney; and

BE IT FURTHER RESOLVED that the City Clerk is directed to provide a certified copy of
this Resolution to the City of Ann Arbor, the Chair of the Ann Arbor/Ypsilanti SmartZone
LDFA, and the MEDC.

OFFERED BY: Council Member Nicole Brown

SUPPORTED BY: Council Member Vogt

Y E NO: 0 ABSENT: 0 VOTE: CARRIED

I do hereby certify that the above resolution is a true and correct copy of Resolution 2015-006
as passed by the Ypsilanti City Council, at their meeting held on January 6, 2015.

%///mﬂé& AT/

Frances McMullan, Cit’y Clerk
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Local Development Finance Authority of the
Cities of Adrian and Tecumseh

RESOLUTION APPROVING
SATELLITE SMARTZONE AGREEMENT

Minutes of a special meeting of the Local Development Finance Authority of the Cities
of Adrian and Tecumseh, County of Lenawee, State of Michigan, held on August 19, 2014 at
730p.m., prevailing Eastern Time.

PRESENT: Members Baker, Gnoc}tke, Johnson, Kapnick, Noe,

Olsaver, Steele and Wimple.

ABSENT: Members None.

The following preamble and resolution were offered by Member _ Noe and
supported by Member _ Kapnick

WHEREAS, the City of Ann Arbor, County of Washtenaw, State of Michigan (“Axn
Arbor”) and the City of Ypsilanti, County of Washtenaw, State of Michigan (“Ypsilanti”) have
previously established the Local Development Finance Authority of Ann Arbor and Ypsilanti
(the “Ann Arbor-Ypsilanti LDFA”) pursuant to Act 281, Public Acts of Michigan, 1986, as
amended (“Act 281”); and

WHEREAS, the Ann-Arbor-Ypsilanti LDFA has previously been designated as a

“certified technology park” pursuant to Act 281 and a SmartZone Agreement by and among Ann

Arbor, Ypsilanti, the Amm AlbOl~Yp‘§ﬂan.1 LDFA and the Michigan Economic Development
Corporation; and

WHEREAS, the City of Adrian, County of Lenawee, State of Michigan (“Adrian™) and
the City of Tecumseh (“Tecumseh”) have established the Local Development Finance Authority
of the Cities of Adrian and Tecumseh (the “Adrian-Tecumseh LDFA”) pursuant to Act 281 to
promote economic growth in Adrian and Tecumseh within the boundaries of its authority district
(the “Satellite District™), as described in the Satellite Agreement (heremafter defined); and

WIHEREAS, the Adrian-Tecumseh LDFA desites to have its Satellite District designated
as a certilied technology park (referred to herein as the “Satellite SmattZone”) by Ann Arbor and
Ypsilanti, pursuant to Section 12b of Act 281, to permit the Adrian-Tecumseh LDFA to capture
certain tax increment revenues from taxes levied by the State, local school districts, and
intermediate school districts for a fifteen (15) year period; and

WHEREAS, the Adrian-Tecumseh LDFA has prepared a SmartZone Plan (the “Satellite
SmartZone Plan”), as attached to the Salellite SmartZone Agreement (hereinafter defined),
which sets forth its qualifications as a Satellite SmartZone and summarizes its intent to stimulate
the growth of technology-based businesses and jobs; and

i A
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WHEREAS, the Adrian-Tecumseh LDFA desires to approve an agreement by and among
the Adrian-Tecumseh LDFA, Ann Arbor and Ypsilanti that designates the Satellite District as a
certified technology park pursuant to Section 12b of Act 281, in the form attached hereto as
Exhibit A (the “Satellite SmartZone Agreement”).

NOW, THEREFORE, BE IT RESOLVED THAT:
e The Adrian-Tecumseh ILDFA thereby approves the Satellite SmartZone

Agreement in substantially the form presented in Exhibit A hereto, including the SmartZone Plan
attached thexeto.

4 The Adrian-Tecumseh LDFA authorizes the Chairperson and Secretary fo execute
the Satellite SmartZone Agreement and submit the same to the City Clerk of Ann Arbor and the
City Clerk of Ypsilanti for approval by Ann Arbor and Ypsilanti.

3. All resolutions and parts of resolutions insofar as they conflict with the provisions
of this resolution be, and the same hereby are, rescinded.

AYES: Members Baker, Gnodtke, Johnson, Kapnick, Noe,

Olsaver, Steele and Wimple.

2 NAYS: Members None.

RESOLUTION DECLARED ADOPTED.

(céM/Aﬂ iy

Segretary
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{ I hereby certify that the foregoing is a true and complete copy of a resolution adopted by
the Board of the Local Development Finance Authority of the Cities of Adrian and Tecumseh,
County of Lenawes, State of Michigan, at a special meeting held on August 19, 2014, and that
said meeting was conducted and public notice of said meeting was given pursuant to and in full
compliance with the Open Meetings Act, being Act 267, Public Acts of Michigan, 1976, and that
the minutes of said meeting were kept and will be or have been made available as required by

id Act.
sai; it %40;[/ % %"ﬂ/
S ecw
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City of Ann Arbor

301 E. Huron St.
Ann Arbor, Ml 48104
http://a2gov.legistar.com

Certified Copy /Calendar.aspx

Resolution/Public Hearing: R-17-211

File Number: 17-0840 Enactment Number: R-17-211

Resolution to Approve Amendment of the Tax Increment Financing and Development Plan for the
Ann Arbor/Ypsilanti SmartZone Local Development Financing Authority

Whereas, An Ann Arbor/Ypsilanti SmartZone was created to provide business support
services to small, start up companies, primarily in the life sciences and information technology
areas, many of which are currently located or may be located in the future in the Ann Arbor and
Ypsilanti downtown areas

Whereas, On May 20, 2002, the Ann Arbor City Council and on May 21, 2002, the Ypsilanti
City Council voted to establish a multi-jurisdictional Local Development Finance Authority
(LDFA) to support the SmartZone;

Whereas, In 2014, the City Councils of Ann Arbor and Ypsilanti, each respectively, affirmed the
continuing public purpose of the LDFA and authorized application to MEDC for extension of
the LDFA's term for a maximum of 15yrs before its current term;

Whereas, In 2014, in furtherance of its application for an extension, the Ann Arbor and Ypsilanti
City Councils authorized an agreement with Adrian/Tecumseh SmartZone as a Satellite
SmartZone;

Whereas, The Board of the Ann Arbor/Ypsilanti SmartZone Local Development Financing
Authority, after being fully advised in the matter, presented the City Councils of Ann Arbor and
Ypsilanti with proposed amendments to the Tax Increment Financing and Development Plan to
carry out its purpose during the extension period if approved by MEDC;

Whereas, The Board of the Ann Arbor/Ypsilanti SmartZone Local Development Authority has
requested that if after proper hearing on the matter and consideration that the respective City
Council approve the proposed amendments that they be forwarded to the MEDC and State
Treasurer for approval.

Whereas, The proposed amendments to the LDFA Tax Increment and Financing Plan, include:
« a description of the Plan, including the method of relocating individuals/families who
may be displaced from the area,
e a map and description of the property to which the Plan applies
» the anticipated tax capture if the term of the Plan is approved by MEDC and
Treasury; and
« such other information as is required by the Local Development Financing Act,

Whereas, The proposed amendments to the LDFA Tax Increment and Financing Plan and
Development Plan do not alter the district boundaries established in 2002:

City of Ann Arbor Page 1 Printed on 6/6/2017
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File Number: 17-0840 Enactment Number: R-17-211

Whereas, The maps, plats, and a description of the Plan, including the method of relocating
individuals/families who may be displaced from the area, and a map and description of the
property to which the Plan applies, are on file in the Office of the City Clerk of the City of Ann
Arbor and available for public examination;

Whereas, Notice of public hearing on the proposed adoption of the amendment to the Tax
Increment Financing and Development Plan of the Ann Arbor/Ypsilanti SmartZone LDFA was
published by the City Clerk in the Washtenaw Legal News on May 8, 2017 and May 22, 2017
to provide the public with the fullest opportunity for expression of public opinion, for argument
on the merits, and for introduction of documentary evidence pertinent to the amendment of the
Development Plan and TIF Plan of the Ann Arbor/Ypsilanti SmartZone LDFA;

Whereas, The City Clerk mailed notice of the public hearing to the governing body of each
taxing jurisdiction levying taxes subject to capture if the amendment to the plan was adopted,;

Whereas, On June 5, 2017, City Council held the noticed public hearing, and all aspects of the
Tax Increment Financing and Development Plan were open for discussion at the public
hearing;

Whereas, The City Clerk made and has preserved a record of the public hearing in
accordance with Council directive and applicable law;

Wheres The City Council of Ypsilanti has published notice of and will hold a public hearing on
the adoption of the amended Tax Increment Financing and Development Plan at its meeting on
June 20, 2017;

RESOLVED, The City Council of the City of Ann Arbor approve the Local Development
Finance Authority Tax Increment Financing and Development, as amended, for the Ann
Arbor/Ypsilanti SmartZone;

RESOLVED, That the City Clerk provide a copy of this Resolution to the City of Ypsilanti and
the Ann Arbor/Ypsilanti SmartZone LDFA.

I, Jacqueline Beaudry, Clerk of the City of Ann Arbor, Michigan, certify that this is a true
copy of Resolution/Public Hearing R-17-211, passed by the Ann Arbor City Council on
6/5/2017.

Attest: U\«’ij‘w ( '\%@;(3_(}5\_) June 06, 2017

Anissa R. Bowden, Council Date Certified
Coordinator

City of Ann Arbor Page 2 Printed on 6/6/2017
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( ) Resolution No. 2017 - 143
June 20, 2017

\.Ad«

D.
“ersity- o

RESOLVED BY THE COUNCIL OF THE CITY OF YPSILANTI:

WHEREAS, in 2001, the Michigan Economic Development Corporation (MEDC) created
eleven separate SmartZones throughout the state, including Ann Arbor/Ypsilanti; and

WHEREAS, the purpose of the Ann Arbor/Ypsilanti SmartZone (LDFA) is to provide
capital needed for the facilitation of the commercialization of research products being
developed at University of Michigan and Eastern Michigan University and the
development of private high technology enterprises that, but for this organization, would
be deferred, or located outside of the SmartZone area; and

WHEREAS, The proposed 15 year extension to the Ann Arbor/Ypsilanti SmartZone LDFA
requires the approval of the City of Ypsilanti, City of Ann Arbor, Washtenaw County and
the Michigan Economic Development Corporation; and

WHEREAS, The City of Ypsilanti has been approved and is included for state-only tax
capture in the proposed 15-year extension.

NOW THEREFORE BE IT RESOLVED THAT the Ypsilanti City Council hereby approves the

Ann Arbor/Ypsilanti SmartZone Agreement Amendment Number 1 for 15 year extension
of the Ann Arbor/Ypsilanti SmartZone LDFA.

OFFERED BY: Council Member Vogt

SUPPORTED BY: Council Member Richardson

YES: 6 NO: O ABSENT: 1 (Brown) VOTE: Carried

I do hereby certify that the above resolution is a true and correct copy of Resolution 2017-143
as passed by the Ypsilanti City Council, at their meeting held on June 20, 2017.

A w Hellenga, Deputy City Clerk
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